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Distressed Debt Analysis: A Deep Dive into the Moyer
Approach

Introduction:

Are you intrigued by the world of distressed debt, where shrewd investors find opportunities amidst
financial turmoil? Understanding distressed debt analysis is crucial for navigating this complex
landscape, and the Moyer approach offers a robust framework. This comprehensive guide delves into
the intricacies of distressed debt analysis using the Moyer methodology, providing a detailed,
practical understanding for both beginners and seasoned professionals. We'll explore the key
principles, methodologies, and considerations involved in accurately assessing and valuing distressed
debt, ultimately empowering you to make informed investment decisions.

What you'll learn:

A clear explanation of distressed debt and its inherent risks and rewards.
A step-by-step breakdown of the Moyer approach to distressed debt analysis.
Practical application of key valuation techniques within the Moyer framework.
Identification and mitigation of common pitfalls in distressed debt analysis.
Real-world examples illustrating the Moyer methodology in action.
Resources to further enhance your understanding of distressed debt.

---

Understanding Distressed Debt:1.

Distressed debt refers to debt instruments issued by companies facing severe financial difficulties.
These difficulties can manifest as near-default, actual default, bankruptcy filings, or significant credit
rating downgrades. Investing in distressed debt presents opportunities for substantial returns, but it
also carries significant risk. Potential gains stem from restructuring negotiations, liquidation proceeds,
or equity ownership acquired through debt conversion. However, the potential for complete loss of
investment is very real. Understanding the underlying business, its industry dynamics, and the legal
complexities is paramount.

The Moyer Approach: A Structured Framework:1.

The Moyer approach to distressed debt analysis provides a structured framework for evaluating
distressed debt investments. Unlike simpler approaches that focus solely on liquidation values, the
Moyer model considers a broader range of potential outcomes, including restructuring scenarios and



various forms of recovery. It's a holistic methodology emphasizing a deep dive into the company's
financials, legal standing, and industry context. Key elements include:

Financial Statement Analysis: Scrutinizing financial statements for signs of distress, including
declining profitability, deteriorating cash flow, high leverage, and covenant violations. This involves
rigorous ratio analysis, trend analysis, and cash flow projections.
Industry Analysis: Understanding the broader industry landscape helps assess the company's
competitive position, potential for recovery, and the viability of its restructuring plans.
Legal Analysis: Examining legal documents, including loan agreements, bond indentures, and
bankruptcy filings, is crucial for understanding the company's obligations, creditor rights, and
potential legal challenges.
Valuation: Determining the fair market value of the debt using various methodologies, such as
discounted cash flow analysis (DCF), precedent transactions, and liquidation analysis. The Moyer
approach emphasizes a range of valuation scenarios to account for uncertainty.
Restructuring Scenarios: Modeling different potential restructuring scenarios, including debt-for-equity
swaps, debt extensions, and asset sales, to assess the potential recovery value.

Key Valuation Techniques in Moyer Analysis:1.

Several valuation techniques are instrumental within the Moyer framework. These methods are not
mutually exclusive; rather, they offer complementary perspectives:

Liquidation Analysis: This conservative approach estimates the value of the company's assets if it
were liquidated. It provides a floor valuation, representing the worst-case scenario.
Discounted Cash Flow (DCF) Analysis: This method projects future cash flows and discounts them
back to their present value. It requires forecasting future performance, which is challenging for
distressed companies. Sensitivity analysis is critical here to account for the uncertainty.
Precedent Transactions: Analyzing similar distressed debt transactions can provide valuable
benchmarks for valuation. However, finding perfectly comparable transactions is often difficult.
Comparable Company Analysis: Comparing the distressed company's metrics to those of healthy
peers can provide insights into potential recovery scenarios.

Mitigating Risks in Distressed Debt Investing:1.

Distressed debt investing is inherently risky. Potential pitfalls include:

Illiquidity: Distressed debt is often illiquid, making it challenging to exit the investment quickly.
Information Asymmetry: Access to accurate and timely information can be limited, leading to
investment decisions based on incomplete data.
Legal Complexity: Navigating the legal complexities of bankruptcy and restructuring can be time-
consuming and costly.
Valuation Uncertainty: Accurately valuing distressed debt is difficult due to the inherent uncertainty
surrounding the company's future.

Effective risk mitigation involves thorough due diligence, diversification across investments, and a



robust understanding of the legal and financial landscape.

Real-World Examples of Moyer Analysis:1.

While specific case studies involving confidential financial data are limited for public disclosure, the
principles of the Moyer approach can be illustrated through hypothetical scenarios. Imagine analyzing
a struggling manufacturing company: A Moyer analysis would involve deep dives into its financial
statements, examining declining sales, increasing debt, and potential breaches of loan covenants. It
would also involve detailed research into the company's industry, considering competitive pressures
and market trends. Various valuation methods would be applied, alongside detailed restructuring
scenario planning, including the potential for asset sales, debt-for-equity swaps, or even bankruptcy.

---

A Sample Distressed Debt Analysis Report Outline:1.

Name: Distressed Debt Analysis Report: [Company Name]

Contents:

Introduction: Project overview, company background, and scope of analysis.
Chapter 1: Financial Statement Analysis: Detailed review of historical financials, key ratios, and trend
analysis.
Chapter 2: Industry Analysis: Assessment of the company's competitive position, industry dynamics,
and future outlook.
Chapter 3: Legal Analysis: Examination of debt instruments, loan agreements, and potential legal
challenges.
Chapter 4: Valuation: Application of various valuation methodologies (DCF, liquidation, precedent
transactions).
Chapter 5: Restructuring Scenarios: Modeling potential outcomes, including debt-for-equity swaps and
asset sales.
Chapter 6: Risk Assessment: Identification and mitigation of potential risks associated with the
investment.
Chapter 7: Investment Recommendation: Conclusion and recommendation based on the analysis.
Appendices: Supporting data, financial statements, and legal documents.

---

(Detailed explanation of each chapter would follow here, expanding on the points outlined above. This
would constitute a significant portion of the blog post, expanding upon the methodologies, formulas,
and practical applications discussed earlier.)

---

Frequently Asked Questions (FAQs):



What is the difference between distressed debt and high-yield debt? Distressed debt is1.
significantly riskier than high-yield debt, as it involves companies facing imminent financial
distress, whereas high-yield debt is issued by companies with higher credit risk but not
necessarily facing immediate distress.

Is distressed debt investing suitable for all investors? No, distressed debt investing is highly1.
specialized and carries significant risks. It's suitable only for sophisticated investors with a high-
risk tolerance and a deep understanding of finance and legal matters.

What are the key characteristics of a distressed company? Key characteristics include declining1.
profitability, deteriorating cash flow, high leverage, covenant violations, and credit rating
downgrades.

What are the common exit strategies for distressed debt investments? Common exit strategies1.
include restructuring negotiations, liquidation, and debt-for-equity swaps.

How important is due diligence in distressed debt investing? Due diligence is absolutely crucial;1.
thorough investigation is essential to mitigate the significant risks involved.

What are the limitations of the Moyer approach? The Moyer approach relies on forecasts and1.
assumptions, which may not always be accurate. The model's effectiveness depends on the
quality of the data and the expertise of the analyst.

What software or tools are typically used for distressed debt analysis? Various financial1.
modeling software packages, such as Excel, are commonly used, along with specialized
databases for financial information and legal research.

Where can I learn more about distressed debt analysis? Numerous resources are available,1.
including academic publications, industry reports, and online courses specializing in distressed
debt investing.



What is the role of legal counsel in distressed debt investing? Legal counsel plays a vital role in1.
navigating the legal complexities of bankruptcy, loan agreements, and restructuring
negotiations.

Related Articles:

Understanding Financial Ratios in Distressed Debt Analysis: A detailed guide to key financial1.
ratios used to assess the financial health of distressed companies.

The Role of Cash Flow in Distressed Debt Valuation: Explains the importance of cash flow1.
projections in distressed debt valuation using DCF analysis.

Liquidation Analysis: A Step-by-Step Guide: A comprehensive guide to performing a liquidation1.
analysis for distressed companies.

Restructuring Strategies for Distressed Companies: Explores different restructuring strategies1.
available for distressed companies, including debt-for-equity swaps and asset sales.

Legal Considerations in Distressed Debt Investing: Discusses the key legal aspects of distressed1.
debt investing, including bankruptcy laws and creditor rights.

Risk Management in Distressed Debt Investing: Provides strategies for mitigating the risks1.
associated with distressed debt investments.

Case Studies in Distressed Debt Investing: Presents real-world examples of successful and1.
unsuccessful distressed debt investments.

The Psychology of Distressed Debt Investing: Explores the psychological factors that can1.



influence investment decisions in distressed debt markets.

The Future of Distressed Debt Investing: Discusses emerging trends and challenges in the1.
distressed debt market.

  distressed debt analysis moyer: Distressed Debt Analysis Stephen G Moyer, J.D.,
2014-05-14 Moyer provides the insight, in-depth analysis and strategies necessary to invest
successfully in the securities of financially distressed companies. This high-risk, high-reward $400
billion market is more for institutional investors and often trades in blocks of $1-$5 million.
  distressed debt analysis moyer: Distressed Debt Analysis Stephen G. Moyer, 2004-11-15
Providing theoretical and practical insight, this book presents a conceptual, but not overly technical,
outline of the financial and bankruptcy law context in which restructurings take place. The author
uses numerous real- world examples to demonstrate concepts and critical issues. Readers will
understand the chess-like, multi- move strategies necessary to achieve financially advantageous
results.
  distressed debt analysis moyer: Distress Investing Martin J. Whitman, Fernando Diz,
2009-04-13 Financial innovation, new laws and regulations, and the financial meltdown of
2007–2008 are just a few of the forces that have shaped, and continue to shape, today's distress
investment environment. Combine this with the fact that the discipline of distress investing doesn't
always follow what conventional wisdom says, and you can see why it is one of the most challenging
areas in finance. Nobody understands this better than Martin Whitman—the legendary founder of
Third Avenue Management LLC and a pioneer in the field of distressed markets—and leading
academic Dr. Fernando Diz of Syracuse University. That's why they decided to write Distress
Investing. As an outgrowth of annual distress and value investing seminars the two have taught
together at Syracuse University's Martin J. Whitman School of Management, this reliable resource
will help you gain a better understanding of the essential principles and techniques associated with
distress investing and show you how to effectively apply them in the real world. Divided into four
comprehensive parts—the General Landscape of Distress Investing, Restructuring Troubled Issuers,
the Investment Process, and Cases and Implications for Public Policy—this book comprehensively
covers the practice of buy-and-hold investing in distressed credits, whether it be performing loans or
the reinstated issues of a reorganized issuer. From the recent changes to U.S. bankruptcy code and
creditor rights to cash bailouts, you'll quickly learn how to analyze distressed situations such as
pricing issues, arbitrage opportunities, tax disadvantages, and the reorganization of funding plans.
Along the way, case studies of both large and small distress investing deals—from Kmart to Home
Products International—will give you a better perspective of the business. Critical topics addressed
throughout these pages include: Chapter 11 bankruptcy and why it's not considered an ending, but
rather a beginning when it comes to distress investing The Five Basic Truths of distress investing
The difficulty of due diligence for distressed issues Distress investing risks—from reorganization risk
to risk associated with the alteration of priority of payments in bankruptcy Valuing companies by
both going concern as well as their resource conversion attributes In today's turbulent economic
environment, distress investing presents some enticing opportunities. Put yourself in a better
position to excel at this endeavor with Distress Investing as your guide.
  distressed debt analysis moyer: Creating Value Through Corporate Restructuring Stuart C.
Gilson, 2010-04-05 An updated look at how corporate restructuring really works Stuart Gilson is one
of the leading corporate restructuring experts in the United States, teaching thousands of students



and consulting with numerous companies. Now, in the second edition of this bestselling book, Gilson
returns to present new insight into corporate restructuring. Through real-world case studies that
involve some of the most prominent restructurings of the last ten years, and highlighting the
increased role of hedge funds in distressed investing, you'll develop a better sense of the
restructuring process and how it can truly create value. In addition to classic buyout and structuring
case studies, this second edition includes coverage of Delphi, General Motors, the Finova Group and
Warren Buffett, Kmart and Sears, Adelphia Communications, Seagate Technology, Dupont-Conoco,
and even the Eurotunnel debt restructuring. Covers corporate bankruptcy reorganization, debt
workouts, vulture investing, equity spin-offs, asset divestitures, and much more Addresses the effect
of employee layoffs and corporate downsizing Examines how companies allocate value and when a
corporation should pull the trigger From hedge funds to financial fraud to subprime busts, this
second edition offers a rare look at some of the most innovative and controversial restructurings
ever.
  distressed debt analysis moyer: A Pragmatist's Guide to Leveraged Finance Robert S.
Kricheff, 2012-02-27 The high-yield leveraged bond and loan market (“junk bonds”) is now valued at
$3+ trillion in North America, €1 trillion in Europe, and another $1 trillion in emerging markets.
What’s more, based on the maturity schedules of current debt, it’s poised for massive growth. To
successfully issue, evaluate, and invest in high-yield debt, however, financial professionals need
credit and bond analysis skills specific to these instruments. Now, for the first time, there’s a
complete, practical, and expert tutorial and workbook covering all facets of modern leveraged
finance analysis. In A Pragmatist’s Guide to Leveraged Finance, Credit Suisse managing director
Bob Kricheff explains why conventional analysis techniques are inadequate for leveraged
instruments, clearly defines the unique challenges sellers and buyers face, walks step-by-step
through deriving essential data for pricing and decision-making, and demonstrates how to apply it.
Using practical examples, sample documents, Excel worksheets, and graphs, Kricheff covers all this,
and much more: yields, spreads, and total return; ratio analysis of liquidity and asset value; business
trend analysis; modeling and scenarios; potential interest rate impacts; evaluating and potentially
escaping leveraged finance covenants; how to assess equity (and why it matters); investing on news
and events; early stage credit; and creating accurate credit snapshots. This book is an indispensable
resource for all investment and underwriting professionals, money managers, consultants,
accountants, advisors, and lawyers working in leveraged finance. In fact, it teaches credit analysis
skills that will be valuable in analyzing a wide variety of higher-risk investments, including growth
stocks.
  distressed debt analysis moyer: Quantitative Analytics in Debt Valuation & Management
Mark Guthner, 2012-05-21 A breakthrough methodology for profiting in the high-yield and
distressed debt market Global advances in technology give investors and asset managers more
information at their fingertips than ever before. With Quantitative Analytics in Debt Valuation and
Management, you can join the elite club of quantitative investors who know how to use that
information to beat the market and their competitors. This powerful guide shows you how to sharpen
your analytical process by considering valuable information hidden in the prices of related assets.
Quantitative Analytics in Debt Valuation and Management reveals a progressive framework
incorporating debt valuation based on the interrelationships among the equity, bond, and options
markets. Using this cutting-edge method in conjunction with traditional debt and equity analysis,
you will reduce portfolio risk, find assets with the highest returns, and generate dramatically greater
profits from your transactions. This book’s “fat-free” presentation and easy-to-navigate format
jump-starts busy professionals on their way to mastering proven techniques to: Determine the
“equity risk” inherent in corporate debt to establish the causal relationship between a company’s
debt, equity, and asset values Price and analyze corporate debt in real time by going beyond
traditional methods for computing capital requirements and anticipated losses Look with an insider’s
eye at risk management challenges facing banks, hedge funds, and other institutions operating with
financial leverage Avoid the mistakes of other investors who contribute to the systemic risk in the



financial system Additionally, you will be well prepared for the real world with the book’s focus on
practical application and clear case studies. Step-by-step, you will see how to improve bond pricing
and hedge debt with equity, and how selected investment management strategies perform when the
model is used to drive decision making.
  distressed debt analysis moyer: Corporate Financial Distress, Restructuring, and Bankruptcy
Edward I. Altman, Edith Hotchkiss, Wei Wang, 2019-03-26 A comprehensive look at the enormous
growth and evolution of distressed debt markets, corporate bankruptcy, and credit risk models This
Fourth Edition of the most authoritative finance book on the topic updates and expands its
discussion of financial distress and bankruptcy, as well as the related topics dealing with leveraged
finance, high-yield, and distressed debt markets. It offers state-of-the-art analysis and research on
U.S. and international restructurings, applications of distress prediction models in financial and
managerial markets, bankruptcy costs, restructuring outcomes, and more.
  distressed debt analysis moyer: Fatal Risk Roddy Boyd, 2011-04-05 Long-listed for the FT &
Goldman Sachs Business Book of the Year Award 2011 The true story of how risk destroys, as told
through the ongoing saga of AIG From the collapse of Bear Stearns and Lehman Brothers, the
subject of the financial crisis has been well covered. However, the story central to the crisis-that of
AIG-has until now remained largely untold. Fatal Risk: A Cautionary Tale of AIG's Corporate Suicide
tells the inside story of what really went on inside AIG that caused it to choke on risk and nearly
brining down the entire economic system. The book Reveals inside information available nowhere
else, including the personal notes and records of key players such as the former Chairman of AIG,
Hank Greenberg Takes readers behind the scenes at the U.S. Treasury and the Federal Reserve
Bank of New York Details how an understanding of risk built AIG, but a disdain for government
regulators led to a run-in with New York State Attorney General Eliot Spitzer Fatal Risk is the
comprehensive and compelling true story of the company at the center of the financial storm and
how it nearly caused the entire economic system to collapse.
  distressed debt analysis moyer: The Art of Vulture Investing George Schultze, 2012-09-24 A
detailed and compelling look at distressed securities investing in today’s market In the corporate
world, “vulture” investors in distressed securities serve the same cleanup function as vultures do in
the natural world: they deal with failing companies, digest bad debt, and mop up after bankruptcies.
Since this market’s structural and legal complexities create greater inefficiencies than in other
investment fields, it’s a style of investing that can make money during both booms and busts. While
recent economic carnage has made opportunities for vulture investors, more convoluted
bankruptcies, conflicts of interest, and even government intervention have made this arena harder
to negotiate. Nobody understands this better than author George Schultze, founder of Schultze
Asset Management. During his successful career as a vulture investor, he’s learned a number of
lessons and developed an investment philosophy that has served him well. Now, in The Art of
Vulture Investing, Schultze shares his valuable insights and experiences with you. Engaging and
informative, this reliable guide offers a bird’s-eye into the opportunities and risks associated with
vulture investing. And while it may not always be pretty, you’ll see exactly why this process is
necessary for our economic ecosystem. Throughout this book, Schultze explains the theory and
strategy of vulture investing in clear and lively prose, illustrating each concept with examples from
his own varied experience that show how the landscape has changed in recent years. Offers valuable
information on distressed securities investing since the 2007-2009 financial crisis Examines the
opportunities and dilemmas for modern vulture investors Includes in-depth case studies of
high-profile bankruptcies, including those of Chrysler Automotive and Tropicana Casinos and
Resorts By its very nature, investing in distressed companies can be a complicated and risky
business. But once the dust settles, these investments can yield extraordinary profits. The Art of
Vulture Investing puts this discipline in perspective and shows you how to excel at this difficult, yet
rewarding, endeavor.
  distressed debt analysis moyer: A Pragmatist’s Guide to Leveraged Finance Robert S.
Kricheff, 2021-05-25 The high-yield leveraged bond and loan market is now valued at $4+ trillion in



North America, Europe, and emerging markets. What’s more the market is in a period of significant
growth. To successfully issue, evaluate, and invest in high-yield debt, financial professionals need
credit and bond analysis skills specific to these instruments. This fully revised and updated edition of
A Pragmatist’s Guide to Leveraged Finance is a complete, practical, and expert tutorial and
reference book covering all facets of modern leveraged finance analysis. Long-time professional in
the field, Bob Kricheff, explains why conventional analysis techniques are inadequate for leveraged
instruments, clearly defines the unique challenges sellers and buyers face, walks step-by-step
through deriving essential data for pricing and decision-making, and demonstrates how to apply it.
Using practical examples, sample documents, Excel worksheets, and graphs, Kricheff covers all this,
and much more: yields, spreads, and total return; ratio analysis of liquidity and asset value; business
trend analysis; modeling and scenarios; potential interest rate impacts; evaluating leveraged finance
covenants; how to assess equity (and why it matters); investing on news and events; early-stage
credit; bankruptcy analysis and creating accurate credit snapshots. This second edition includes new
sections on fallen angels, environmental, social and governance (ESG) investment considerations,
interaction with portfolio managers, CLOs, new issues, and data science. A Pragmatist’s Guide to
Leveraged Finance is an indispensable resource for all investment and underwriting professionals,
money managers, consultants, accountants, advisors, and lawyers working in leveraged finance. It
also teaches credit analysis skills that will be valuable in analyzing a wide variety of higher-risk
investments, including growth stocks.
  distressed debt analysis moyer: Accounting discretion of banks during a financial crisis
Mr.Luc Laeven, Harry Huizinga, 2009-09-01 This paper shows that banks use accounting discretion
to overstate the value of distressed assets. Banks' balance sheets overvalue real estate-related assets
compared to the market value of these assets, especially during the U.S. mortgage crisis. Share
prices of banks with large exposure to mortgage-backed securities also react favorably to recent
changes in accounting rules that relax fair-value accounting, and these banks provision less for bad
loans. Furthermore, distressed banks use discretion in the classification of mortgage-backed
securities to inflate their books. Our results indicate that banks' balance sheets offer a distorted
view of the financial health of the banks.
  distressed debt analysis moyer: Corporate Financial Distress Matteo Pozzoli, Francesco
Paolone, 2017-09-11 This book explores methods and techniques to predict and eventually prevent
financial distress in corporations. It analyzes the effects of the global financial crisis on Italian
manufacturing companies and, more specifically, whether the crisis has increased the number of
firms that are likely to fail. In the first chapter, the authors widely discuss the Corporate Financial
Distress as well as the process and costs incurred. The second chapter is based on a review of the
most used statistical models, splitting them into accounting-based and market-based models. The
following chapter is dedicated to the methodology and the empirical analysis on Italian
manufacturing companies from different industries. The last chapter presents practical evidence
from Italian manufacturing companies during the recent financial crisis.
  distressed debt analysis moyer: Leading Corporate Turnaround Stuart Slatter, David
Lovett, Laura Barlow, 2011-01-19 Leadership is never more crucial than when corporate survival is
at stake. But the days of the tough guys are over. The leaders who are driving todays sustainable
turnarounds understand that the answers to a distressed companys problems lie almost always
within the firm itself usually at middle manager level and below. The secret is cooperation. Drawing
on interviews with top company doctors and advisers, as well as on the authors own experience,
Leading Corporate Turnarounds explores seven key leadership and management skills required for
successful turnaround, and shows why quickly gaining the buy-in and trust of all stakeholders is the
key to ultimate success. Written by the founding directors of the Society of Turnaround Professionals
(STP), with a proposed Foreword by the Societys Patron Sir John Harvey-Jones Considers the
different drivers of turnaround, the alternatives to it, and the restructuring processes required to
move beyond crisis stabilization to sustainable change Features international case studies from
leading companies including BT, Virgin Express, Arthur Andersen, Parmalat, GE, Lee Cooper, New



Look and IBM
  distressed debt analysis moyer: The Art of Distressed M&A: Buying, Selling, and Financing
Troubled and Insolvent Companies H. Peter Nesvold, Jeffrey Anapolsky, Alexandra Reed Lajoux,
2010-12-17 Pessimists see distressed M&A . . . Optimists see distressed M&A Opportunities abound
in “bankruptcy beauties”—both in good times and bad. Distressed mergers and acquisitions used to
be the domain of a handful of specialists, who generated handsome profits by unlocking value in
troubled companies. Now, you can learn the secrets for participating in these deals with knowledge
and confidence. The Art of Distressed M&A provides the critical information needed to manage the
unique complexities of buying, selling, and financing troubled companies. The Art of Distressed M&A
arms you with creative solutions to seemingly impossible problems and helps you to avoid common
pitfalls. This comprehensive guide enables you to: Understand the roles, rights, and responsibilities
of debtors, secured creditors, unsecured creditors, advisors, trustees, and bankruptcy courts
Navigate through complicated valuation, financing, legal, accounting, and tax issues Communicate
effectively and make informed proposals in multiparty negotiations Create the optimal deal
structure—from prepackaged plans of reorganization to 363 sales to loan-to-own transactions The
Art of Distressed M&A also highlights practical examples using recent bankruptcy cases following
the Bankruptcy Abuse Prevention and Consumer Protection Act of 2005 and is the first publication of
its kind since The Dodd–Frank Wall Street Reform and Consumer Protection Act of 2010.
  distressed debt analysis moyer: Corporate Bankruptcy Prediction Błażej Prusak, 2020-06-16
Bankruptcy prediction is one of the most important research areas in corporate finance.
Bankruptcies are an indispensable element of the functioning of the market economy, and at the
same time generate significant losses for stakeholders. Hence, this book was established to collect
the results of research on the latest trends in predicting the bankruptcy of enterprises. It suggests
models developed for different countries using both traditional and more advanced methods.
Problems connected with predicting bankruptcy during periods of prosperity and recession, the
selection of appropriate explanatory variables, as well as the dynamization of models are presented.
The reliability of financial data and the validity of the audit are also referenced. Thus, I hope that
this book will inspire you to undertake new research in the field of forecasting the risk of
bankruptcy.
  distressed debt analysis moyer: Dead Companies Walking Scott Fearon, Jesse Powell,
2015-01-06 Hedge fund manager Scott Fearon explains why failure in business is not only common,
but necessary—and how spotting it early can pay off
  distressed debt analysis moyer: The Handbook of Loan Syndications and Trading, Second
Edition Lee M. Shaiman, Bridget K. Marsh, 2022-02-01 Capitalize on the booming $1.2 trillion
leveraged loan market―a fully updated edition of the LSTA’s authoritative guide The global financial
crisis triggered a series of major changes to the lending landscape, and this heavily updated edition
of the go-to guide to the loan syndication market delivers the information and insight you need to
succeed. In addition to brand-new chapters on direct lending, the growth of the middle market,
sustainability finance, Fintech, and Blockchain, The Handbook of Loan Syndications and Trading,
Second Edition delivers fully updated content on critical topics, including: Today’s loan market—how
the players have changed and the impacts of other markets Additional loan structures and credit
agreement technology in use today The rise of secondary trading as a result of the global financial
crisis How the dramatic increase of price volatility affects the market The role of ratings in today’s
market Changes to the art of distressed trading The new post-Dodd Frank regulatory landscape The
evolving landscape of the loan markets in Asia and Europe The Handbook of Loan Syndications and
Trading, Second Edition delivers everything you need to know about the booming U.S. corporate
loan market. It provides expert analysis and insights on virtually every key aspect of this financial
market, while bringing you completely up to date on the many changes in your profession over the
past decade.
  distressed debt analysis moyer: Systematic Investing in Credit Arik Ben Dor, Albert
Desclee, Lev Dynkin, Jay Hyman, Simon Polbennikov, 2020-12-10 Praise for SYSTEMATIC



INVESTING in CREDIT Lev and QPS continue to shed light on the most important questions facing
credit investors. This book focuses on their latest cutting-edge research into the appropriate role of
credit as an asset class, the dynamics of credit benchmarks, and potential ways to benefit from
equity information to construct effective credit portfolios. It is must-read material for all serious
credit investors. —Richard Donick, President and Chief Risk Officer, DCI, LLC, USA Lev Dynkin and
his team continue to spoil us; this book is yet another example of intuitive, insightful, and pertinent
research, which builds on the team's previous research. As such, the relationship with this team is
one of the best lifetime learning experiences I have had. —Eduard van Gelderen, Chief Investment
Officer, Public Sector Pension Investment Board, Canada The rise of a systematic approach in credit
is a logical extension of the market's evolution and long overdue. Barclays QPS team does a great
job of presenting its latest research in a practical manner. —David Horowitz, Chief Executive Officer
and Chief Investment Officer, Agilon Capital, USA Systematization reduces human biases and
wasteful reinventing of past solutions. It improves the chances of investing success. This book, by a
team of experts, shows you the way. You will gain insights into the advanced methodologies of
combining fundamental and market data. I recommend this book for all credit investors. —Lim Chow
Kiat, Chief Executive Officer, GIC Asset Management, Singapore For nearly two decades, QPS
conducted extensive and sound research to help investors meet industry challenges. The proprietary
research in this volume gives a global overview of cutting-edge developments in alpha generation for
credit investors, from signal extraction and ESG considerations to portfolio implementation. The
book blazes a trail for enhanced risk adjusted returns by exploring the cross-asset relation between
stocks and bonds and adding relevant information for credit portfolio construction. Our core belief at
Ostrum AM, is that a robust quantamental approach, yields superior investment outcomes. Indeed,
this book is a valuable read for the savvy investor. —Ibrahima Kobar, CFA, Global Chief Investment
Officer, Ostrum AM, France This book offers a highly engaging account of the current work by the
Barclays QPS Group. It is a fascinating mix of original ideas, rigorous analytical techniques, and
fundamental insights informed by a long history of frontline work in this area. This is a must-read
from the long-time leaders in the field. —Professor Leonid Kogan, Nippon Telephone and Telegraph
Professor of Management and Finance, MIT This book provides corporate bond portfolio managers
with an abundance of relevant, comprehensive, data-driven research for the implementation of
superior investment performance strategies. —Professor Stanley J. Kon, Editor, Journal of Fixed
income This book is a treasure trove for both pension investors and trustees seeking to improve
performance through credit. It provides a wealth of empirical evidence to guide long-term allocation
to credit, optimize portfolio construction and harvest returns from systematic credit factors. By
extending their research to ESG ratings, the authors also provide timely insights in the expanding
field of sustainable finance. —Eloy Lindeijer, former Chief of Investment Management, PGGM,
Netherlands Over more than a decade, Lev Dynkin and his QPS team has provided me and APG with
numerous innovative insights in credit markets. Their work gave us valuable quantitative
substantiation of some of our investment beliefs. This book covers new and under-researched areas
of our markets, like ESG and factor investing, next to the rigorous and practical work akin to the
earlier work of the group. I'd say read this book—and learn from one of the best. —Herman Slooijer,
Managing Director, Head of Fixed Income, APG Asset Management, Netherlands
  distressed debt analysis moyer: Corporate Turnaround Donald B. Bibeault, 1998
  distressed debt analysis moyer: Inside the House of Money Steven Drobny, 2011-02-02 Inside
the House of Money lifts the veil on the typically opaque world of hedge funds, offering a rare
glimpse at how today's highest paid money managers approach their craft. Author Steven Drobny
demystifies how these star traders make billions for well-heeled investors, revealing their theories,
strategies and approaches to markets. Drobny, cofounder of Drobny Global Advisors, an
international macroeconomic research and advisory firm, has tapped into his network and beyond in
order assemble this collection of thirteen interviews with the industry's best minds. Along the way,
you'll get an inside look at firsthand trading experiences through some of the major world financial
crises of the last few decades. Whether Russian bonds, Pakistani stocks, Southeast Asian currencies



or stakes in African brewing companies, no market or instrument is out of bounds for these elite
global macro hedge fund managers. Highly accessible and filled with in-depth expert opinion, Inside
the House of Money is a must-read for financial professionals and anyone else interested in
understanding the complexities at stake in world financial markets. The ruminations of supposedly
hush-hush hedge fund operators are richly illuminating. --New York Times
  distressed debt analysis moyer: Financial Statement Analysis and the Prediction of
Financial Distress William H. Beaver, Maria Correia, Maureen McNichols, 2011 Financial
Statement Analysis and the Prediction of Financial Distress discusses the evolution of three main
streams within the financial distress prediction literature: the set of dependent and explanatory
variables used, the statistical methods of estimation, and the modeling of financial distress. Section
1 discusses concepts of financial distress. Section 2 discusses theories regarding the use of financial
ratios as predictors of financial distress. Section 3 contains a brief review of the literature. Section 4
discusses the use of market price-based models of financial distress. Section 5 develops the
statistical methods for empirical estimation of the probability of financial distress. Section 6
discusses the major empirical findings with respect to prediction of financial distress. Section 7
briefly summarizes some of the more relevant literature with respect to bond ratings. Section 8
presents some suggestions for future research and Section 9 presents concluding remarks.
  distressed debt analysis moyer: Capital Structure and Corporate Financing Decisions H. Kent
Baker, Gerald S. Martin, 2011-03-31 A comprehensive guide to making better capital structure and
corporate financing decisions in today's dynamic business environment Given the dramatic changes
that have recently occurred in the economy, the topic of capital structure and corporate financing
decisions is critically important. The fact is that firms need to constantly revisit their portfolio of
debt, equity, and hybrid securities to finance assets, operations, and future growth. Capital
Structure and Corporate Financing Decisions provides an in-depth examination of critical capital
structure topics, including discussions of basic capital structure components, key theories and
practices, and practical application in an increasingly complex corporate world. Throughout, the
book emphasizes how a sound capital structure simultaneously minimizes the firm's cost of capital
and maximizes the value to shareholders. Offers a strategic focus that allows you to understand how
financing decisions relates to a firm's overall corporate policy Consists of contributed chapters from
both academics and experienced professionals, offering a variety of perspectives and a rich interplay
of ideas Contains information from survey research describing actual financial practices of firms
This valuable resource takes a practical approach to capital structure by discussing why various
theories make sense and how firms use them to solve problems and create wealth. In the wake of the
recent financial crisis, the insights found here are essential to excelling in today's volatile business
environment.
  distressed debt analysis moyer: Financial Modeling Simon Benninga, Benjamin Czaczkes,
2000 Too often, finance courses stop short of making a connection between textbook finance and the
problems of real-world business. Financial Modeling bridges this gap between theory and practice
by providing a nuts-and-bolts guide to solving common financial problems with spreadsheets. The
CD-ROM contains Excel* worksheets and solutions to end-of-chapter exercises. 634 illustrations.
  distressed debt analysis moyer: Structured Finance Charles-Henri Larreur, 2021-02-25
Comprehensive coverage of all major structured finance transactions Structured Finance is a
comprehensive introduction to non-recourse financing techniques and asset-based lending. It
provides a detailed overview of leveraged buyouts, project finance, asset finance and securitisation.
Through thirteen case studies and more than 500 examples of companies, the book offers an
in-depth analysis of the topic. It also provides a historical perspective of these structures, revealing
how and why they were initially created. Instruments within each type of transaction are examined
in detail, including Credit Default Swaps and Credit Linked Notes. A presentation of the Basel
Accords offers the necessary background to understand the regulatory context in which these
financings operate. With this book, readers will be able to: Delve into the main structured finance
techniques to understand their components, mechanisms and how they compare Understand how



structured finance came to be, and why it continues to be successful in the modern markets Learn
the characteristics of financial instruments found in various structured transactions Explore the
global context of structured finance, including the regulatory framework under which it operates
Structured Finance provides foundational knowledge and global perspective to facilitate a
comprehensive understanding of this critical aspect of modern finance. It is a must-read for
undergraduate and MBA students and finance professionals alike.
  distressed debt analysis moyer: Business Analysis and Valuation Sue Joy Wright, Michael
Bradbury, Philip Lee, Krishna G. Palepu, Paul M. Healy, 2014 Business Analysis and Valuation has
been developed specifically for students undertaking accounting Valuation subjects. With a
significant number of case studies exploring various issues in this field, including a running chapter
example, it offers a practical and in-depth approach. This second edition of the Palepu text has been
revitalised with all new Australian content in parts 1-3, making this edition predominantly local,
while still retaining a selection of the much admired and rigorous Harvard case studies in part 4.
Retaining the same author team, this new edition presents the field of valuation accounting in the
Australian context in a clear, logical and thorough manner.
  distressed debt analysis moyer: Private Capital Investing Roberto Ippolito, 2020-02-03 A
step-by-step, comprehensive approach to private equity and private debt Private Capital Investing:
The Handbook of Private Debt and Private Equity is a practical manual on investing in the two of the
most common alternative asset classes (private equity and private debt) and provides a unique
insight on how principal investors analyze investment opportunities. Unlike other textbooks
available in the market, Private Capital Investing covers the various phases that principal investors
follow when analyzing a private investment opportunity. The book combines academic rigor with the
practical approach used by leading institutional investors. Chapters are filled with practical
examples, Excel workbooks (downloadable from the book website), examples of legal clauses and
contracts, and Q&A. Cases are referred at the end of every chapter to test the learning of the reader.
Instructors will find referrals to both third-party cases or cases written by the author. • Covers
analytical tools • Includes the most common methods used to structure a debt facility and a private
equity transaction • Looks at the main legal aspects of a transaction • Walks readers through the
different phases of a transaction from origination to closing Bridging the gap between academic
study and practical application, Private Capital Investing enables the reader to be able to start
working in private equity or private debt without the need for any further training. It is intended for
undergraduates and MBA students, practitioners in the investment banking, consulting and private
equity business with prior academic background in corporate finance and accounting.
  distressed debt analysis moyer: Managerial Economics James R. McGuigan, R. Charles
Moyer, Frederick H. deB. Harris, 2005 With its emphasis on real world, manager-oriented
applications, this text shows students how managers apply theories and techniques to analyse and
solve real-world business problems.
  distressed debt analysis moyer: Running Toward Danger Cathy Trost, Alicia C. Shepard,
2002 From the Newsuem, America's only museum of news, comes the definitive book detailing
behind the scenes of how journalist covered the deadly assaults of September 11, 2001.
  distressed debt analysis moyer: Handbook Of Financial Econometrics, Mathematics,
Statistics, And Machine Learning (In 4 Volumes) Cheng Few Lee, John C Lee, 2020-07-30 This
four-volume handbook covers important concepts and tools used in the fields of financial
econometrics, mathematics, statistics, and machine learning. Econometric methods have been
applied in asset pricing, corporate finance, international finance, options and futures, risk
management, and in stress testing for financial institutions. This handbook discusses a variety of
econometric methods, including single equation multiple regression, simultaneous equation
regression, and panel data analysis, among others. It also covers statistical distributions, such as the
binomial and log normal distributions, in light of their applications to portfolio theory and asset
management in addition to their use in research regarding options and futures contracts.In both
theory and methodology, we need to rely upon mathematics, which includes linear algebra,



geometry, differential equations, Stochastic differential equation (Ito calculus), optimization,
constrained optimization, and others. These forms of mathematics have been used to derive capital
market line, security market line (capital asset pricing model), option pricing model, portfolio
analysis, and others.In recent times, an increased importance has been given to computer
technology in financial research. Different computer languages and programming techniques are
important tools for empirical research in finance. Hence, simulation, machine learning, big data, and
financial payments are explored in this handbook.Led by Distinguished Professor Cheng Few Lee
from Rutgers University, this multi-volume work integrates theoretical, methodological, and
practical issues based on his years of academic and industry experience.
  distressed debt analysis moyer: Oil Capital Bernard F. Clark, Jr., 2016-06-01 The history of
oilmen and the energy bankers who loan them capital is inextricably bound together. Energy
bankers have reacted, adjusted and evolved alongside the same business cycles, regulatory changes
and commodity-price gyrations that have challenged the generations of oilmen they banked. In many
respects, however, it is remarkable how little has changed during the past 100 years in the
fundamentals of lending against collateral that has been hidden underground for millions of years.
Nor has there been much change in the relationship between the early wildcatters willing to risk
their--and their banker's--last dime and the bankers who cautiously evaluate the oilmen and their
collateral. Along with manpower, rigs and drill pipe, capital has always been a critical tool in the
exploration for and development of oil and gas. From the earliest days of the industry, producers
have required more start-up capital for acquisition, drilling and development of oil fields than can be
generated out of cash flow from existing production. The accomplishments of oil companies were
and are as dependent upon access to capital as access to the hydrocarbons they seek to exploit. This
book tells the story of the enduring relationship of oil and gas producers and oil and gas bankers in
the context of the evolution of the two industries.
  distressed debt analysis moyer: Earnings Quality Patricia M. Dechow, Catherine Schrand,
2004-01-01
  distressed debt analysis moyer: The Dark Side of Valuation Aswath Damodaran, 2001
Concurrent with the rise of technology companies, particularly dot.coms. there has been a disquiet
among investors. Just what is their worth? How do you assess them as an investor? This book, by
Damodaran, who is considered the world's leading authority on valuation, answers these questions
and more.
  distressed debt analysis moyer: Foundations of Investment Management David E. Linton,
2020 Foundations of Investment Management: Mastering Financial Markets, Asset Classes, and
Investment Strategies shows how to navigate today's world of complex financial instruments,
investment opportunities, and devastating pitfalls. This reader-friendly guide details stocks, bonds,
and alternative investments, who invests in these asset classes, how, and why. It uses real-world
examples in addition to citing the latest academic research. Additionally, seven industry experts
have co-authored select chapters to greatly expand the depth and utility of this book for the reader.
This unique guide is perfect for financial analysts, portfolio managers, client-facing representatives,
product specialists, and anybody early in their finance career who wishes to understand how clients,
products, and investors relate and interact. Foundations of Investment Management provides a
complete overview of the investment management industry; defines key terms and participants;
identifies investment vehicles, strategies, and asset classes; and analyzes each strategy focusing on
its relative utility and potential inclusion in a well-diversified portfolio. Despite the subject mater's
complexity, each topic is distilled in a way that is highly relatable and intuitive, ensuring the reader
knows how to better manage their investments or interact with clients. Lastly, every chapter closes
with a summary and investment implications to maximize the information presented. Key Features -
Defines various fund structures, discusses the growth of the mutual fund industry, explains the
benefits and disadvantages of comingled vehicles and details other investment options including
fund of funds, annuities, and separately managed accounts - Presents detailed descriptions of
different institutional investors; elaborates on their investment considerations, objectives, and



reaction functions; and concludes with implications for an institutions' propensity to respond
similarly to market developments - Supplies tools and techniques to construct and optimize a fixed
income portfolio - Reviews the history of the Bank of England and U.S. Federal Reserve and
describes central bank objectives, tools, and reaction functions - Illustrates the difference between
investing and speculating by introducing different valuation methods and approaches to developing
an investment thesis - Examines the growth of high frequency trading and identifies rebalancing
strategies - Identifies different stock investment approaches as well as introduces several equity
valuation methods - Describes mean variance optimization and conviction-based portfolio
construction approaches - Reviews bond basics including bond income, interest rate sensitivity, and
sources of risk such as credit and liquidity - Examines the history of real assets, defines each real
asset, details the drivers of their return, and explains how an investor may gain exposure to each
asset through the utilization of financial instruments or investment vehicles - Presents the theory
behind and history of factors and factor investing from both an academic and practitioner
perspective. - Presents the development of our understanding of behavioral biases, explains how
these biases impact investment decisions, and provides tips and techniques to avoid their pitfalls
  distressed debt analysis moyer: King of Capital David Carey, John E. Morris, 2012-02-07 The
story of Steve Schwarzman, Blackstone, and a financial revolution, King of Capital is the greatest
untold success story on Wall Street. In King of Capital, David Carey and John Morris show how
Blackstone (and other private equity firms) transformed themselves from gamblers, hostile-takeover
artists, and ‘barbarians at the gate’ into disciplined, risk-conscious investors while the financial
establishment—banks and investment bankers such as Citigroup, Bear Stearns, Lehman, UBS,
Goldman Sachs, Merrill Lynch, Morgan Stanley—were recklessly assuming risks, leveraging up to
astronomical levels and driving the economy to the brink of disaster. Now, not only have Blackstone
and a small coterie of competitors wrested control of corporations around the globe, but they have
emerged as a major force on Wall Street, challenging the likes of Goldman Sachs and Morgan
Stanley for dominance. Insightful and hard-hitting, filled with never-before-revealed details about
the workings of a heretofore secretive company that was the personal fiefdom of Schwarzman and
Peter Peterson, King of Capital shows how Blackstone and private equity will drive the economy and
provide a model for how financing will work in the years to come.
  distressed debt analysis moyer: Uninvested Bobby Monks, 2015-08-04 Bobby Monks is
blowing the whistle on Wall Street, giving middle class Americans the low down on how they’re
being fleeced of their retirement money—and what they can do about it Every month our financial
statements arrive, and every month we glance at them, trying to understand, hoping that we’ll come
out ahead. But most of us have no idea what’s really going on or the costs involved. According to
Bobby Monks—who has been a banker and borrower, investor and entrepreneur—financial firms and
money managers have complicated the investing process to keep us in the dark, profiting from our
ignorance. Having dealt with the financial sector throughout his career, Monks has seen it all. In
Uninvested, he reveals how, when, and why the relationship between us and our money managers
became corrupted—and what we can do to fix it. Monks shows how the system works not only
against us as individuals but also against society at large. Without our knowledge or approval, our
money is diverted into the pockets of CEOs and misappropriated, promoting business practices that
contribute to economic inequality, political dysfunction, and environmental woe. Monks’ experiences
give him a unique perspective on how we got to this point. Drawing on original research and
interviews with key figures such as Vanguard founder Jack Bogle, legendary investor Carl Icahn, and
former congressman Barney Frank of the Dodd-Frank Act, Monks teaches us how to take back
ownership and control of our money. As he writes: Even in the decades preceding the most recent
downturn, very few investors enjoyed financial success equal to that of their money managers. Given
this, I have long wondered why investors don’t pull their money out of the system en masse. I
suspect that it is because most feel powerless. Unaware of the implications of their investments and
unable to penetrate the excruciating complexity of the system that facilitates them, many seem to
seek refuge in their money managers’ aura of sophistication, pretense of competence, and projection



of certainty. It seems to me that most investors are simply sleepwalking through the investing
process. They have become uninvested. When we outsource our investing, we sacrifice control—but
not responsibility. My goal in writing this book is to convince you that the best (and only) way to fix
this broken system is to awaken a critical mass of engaged investors and recruit them to participate
more fully in the investing process.
  distressed debt analysis moyer: Schools of Thought Rexford Brown, 1993-08-10 As a result
of his visits to classrooms across the nation, Brown has compiled an engaging, thought-provoking
collection of classroom vignettes which show the ways in which national, state, and local school
politics translate into changed classroom practices. Captures the breadth, depth, and urgency of
education reform.--Bill Clinton.
  distressed debt analysis moyer: Resolving Everyday Conflict Ken Sande, Kevin Johnson,
2015-06-30 Ken Sande, author of the bestselling classic The Peacemaker, has long been a trusted
resource on the topic of conflict resolution. In Resolving Everyday Conflict, Sande distills his
message to the essentials, quickly equipping readers with the tools they need to bring peace to their
relationships. Everyone encounters conflict--whether it be with a coworker, family member, friend,
or complete stranger. And yet we all desire harmony in our relationships. Resolving Everyday
Conflict is a practical, biblical, concise guide to peacemaking in everyday life that can turn
tumultuous relationships into peaceful ones.
  distressed debt analysis moyer: Corporate Financial Distress and Bankruptcy Edward I.
Altman, Edith Hotchkiss, 2010-03-11 A comprehensive look at the enormous growth and evolution of
distressed debt, corporate bankruptcy, and credit risk default This Third Edition of the most
authoritative finance book on the topic updates and expands its discussion of corporate distress and
bankruptcy, as well as the related markets dealing with high-yield and distressed debt, and offers
state-of-the-art analysis and research on the costs of bankruptcy, credit default prediction, the
post-emergence period performance of bankrupt firms, and more.
  distressed debt analysis moyer: The Real Estate Game William J Poorvu, Jeffrey L.
Cruikshank, 1999-09-13 From a Harvard Business School professor comes a concise, accessible,
state-of-the-art guide to developing and investing in real estate.
  distressed debt analysis moyer: Loan Workouts and Debt for Equity Swaps Subhrendu
Chatterji, Paul Hedges, 2002-07-12 The key to a successful loan workout is to identify the problems
accurately and address them early. It is critical that the company's underlying business and financial
problems are resolved and not merely the symptoms. Loan Workouts and Debt for Equity Swaps
examines how a successful loan workout can be managed. It detail the processes and participants
involved, whilst providing frameworks and practical step- by-step approaches that allow for a
coherent and cohesive policy to give the best possible chance of success. The book assists in the
ultimate aim of providing a firm base for the future health of the company involved and maximizing
the lenders' returns. This work is not merely restricted to companies and banks involved in the
process, but other important participants in loan workouts. Areas featured in the book are: * What
loan workouts are and why they are needed * Non-performing loans related strategies, organization
and systems * Participants involved in loan workouts and their motivations * Symptoms of corporate
distress and corporate turnaround strategies * Major steps involved in a typical loan workout
transaction * Special issues relating to debt for equity swap transactions * A case study illustrating
many of the issues covered in the book
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