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Accounting Theory: A Deep Dive into the Foundations of Financial
Reporting

Introduction:

Are you intrigued by the world of finance and the meticulous processes that keep businesses running smoothly?
Understanding accounting theory isn't just about balancing the books; it's the bedrock upon which accurate
financial reporting, investment decisions, and economic stability are built. This comprehensive guide delves into
the core principles, frameworks, and evolving landscape of accounting theory, offering a robust understanding
for students, professionals, and anyone curious about the language of business. We'll explore key concepts,
influential theories, and the ongoing debates shaping the future of financial accounting. Prepare to unravel the
mysteries behind the numbers and gain a deeper appreciation for the critical role accounting theory plays in our
economic world.

1. The Foundational Principles of Accounting Theory

Accounting theory rests on a set of fundamental principles that guide the recording, classification, and
reporting of financial transactions. These principles ensure consistency, comparability, and reliability across
financial statements. Key principles include:

Accrual Accounting: This core principle dictates that revenues are recognized when earned, regardless of when
cash is received, and expenses are recognized when incurred, regardless of when cash is paid. It provides a more
accurate picture of a company's financial performance than cash accounting.

Going Concern: This assumption posits that a business will continue its operations indefinitely. This influences
various accounting practices, such as the valuation of assets and liabilities. If a company is deemed to be not
a going concern, significant adjustments to its financial reporting are required.

Consistency: This principle emphasizes the importance of using the same accounting methods and procedures from
one period to the next to ensure comparability of financial statements over time. Changes in accounting
methods must be disclosed and their impact explained.

Materiality: This principle states that only information that could influence the decisions of users of financial
statements needs to be disclosed. Immaterial items can be omitted to simplify the financial reports. The definition
of "materiality" can be subjective and depends on the context.

Conservatism: This principle dictates that when faced with uncertainty, accountants should choose the
accounting treatment that results in the least optimistic valuation. This helps prevent overstatement of
assets or income and protects against potential losses.

2. Major Accounting Frameworks and Standards

Accounting practice isn't uniform globally. Different countries and regions adopt various accounting
frameworks, the most prominent being:

Generally Accepted Accounting Principles (GAAP): Primarily used in the United States, GAAP is a
comprehensive set of rules and guidelines established by the Financial Accounting Standards Board (FASB). It’s
known for its rules-based approach, offering detailed guidance on specific transactions.

International Financial Reporting Standards (IFRS): Developed by the International Accounting Standards
Board (IASB), IFRS is a principles-based framework adopted by over 140 countries. It focuses on providing a



general framework and allows for more professional judgment in applying the standards to specific situations.
The difference in approach between GAAP and IFRS often leads to variations in how similar transactions are
reported.

Understanding the nuances of these frameworks is crucial for interpreting and comparing financial statements
from companies operating under different jurisdictions. The ongoing effort to converge GAAP and IFRS aims to
create a more unified global accounting landscape.

3. Positive Accounting Theory and Agency Theory

Beyond the fundamental principles and frameworks, various theoretical perspectives help explain why specific
accounting methods are adopted. Two influential theories are:

Positive Accounting Theory (PAT): This theory attempts to explain and predict real-world accounting
practices based on economic factors. It argues that managers choose accounting methods that maximize their
own self-interest, such as increasing their compensation or reducing their risk.

Agency Theory: This theory examines the relationship between principals (shareholders) and agents (managers).
It recognizes the potential conflict of interest between these parties and explores how accounting mechanisms
can mitigate this conflict. For example, robust accounting systems can help monitor managers’ actions and
ensure accountability.

These theories provide a valuable framework for understanding the choices made in designing and implementing
accounting systems.

4. Current Debates and Future Trends in Accounting Theory

The field of accounting theory is constantly evolving to adapt to the changing economic landscape and
technological advancements. Some key areas of ongoing discussion include:

The impact of Big Data and Artificial Intelligence: The increasing availability of data and the advancement of
AI are transforming accounting practices, enabling more sophisticated analytics and automation. This raises
questions about the role of human judgment and the potential for bias in automated systems.

Sustainability Accounting: Growing awareness of environmental, social, and governance (ESG) issues is
leading to increased demand for more comprehensive and transparent reporting of a company’s sustainability
performance. This requires developing new accounting standards and frameworks to capture this information
effectively.

Cryptocurrencies and Blockchain Technology: The emergence of cryptocurrencies and blockchain technology
presents new challenges and opportunities for accounting. The unique characteristics of these technologies
require the development of new accounting methods and standards to accurately reflect their financial impact.

These evolving challenges necessitate continuous refinement and adaptation of accounting theory and practice.

5. A Textbook Example: "Accounting Theory: A Conceptual Approach"

Textbook Outline:

Introduction: Defining accounting theory, its importance, and the scope of the book.
Chapter 1: Foundational Principles: Detailed explanation of accrual accounting, going concern, consistency,
materiality, and conservatism.
Chapter 2: Accounting Frameworks: In-depth comparison of GAAP and IFRS, including examples.
Chapter 3: Positive Accounting Theory and Agency Theory: Exploration of PAT and Agency Theory with real-
world illustrations.
Chapter 4: Current Issues and Future Trends: Discussion of emerging challenges and trends, such as



sustainability reporting and the impact of technology.
Conclusion: Summarizing key concepts and highlighting the ongoing evolution of accounting theory.

Detailed Explanation of Textbook Chapters:

Chapter 1: Foundational Principles: This chapter would provide a rigorous examination of each principle
mentioned earlier, including real-world examples to illustrate their application and potential challenges in
interpretation. It would emphasize the interrelationships between these principles and their impact on financial
reporting quality.

Chapter 2: Accounting Frameworks: This chapter would offer a comprehensive comparison of GAAP and IFRS,
highlighting their similarities and differences. It would delve into specific examples of how similar transactions
are accounted for under each framework, illuminating the complexities and choices involved.

Chapter 3: Positive Accounting Theory and Agency Theory: This chapter would explore the theoretical
underpinnings of managerial accounting choices, examining the motivations behind selecting specific accounting
methods. It would explain how these theories help to understand the potential conflicts of interest between
stakeholders and the role of accounting in mitigating these conflicts.

Chapter 4: Current Issues and Future Trends: This chapter would focus on the cutting edge of accounting
theory. It would analyze the influence of technology, sustainability concerns, and the evolving regulatory
landscape on accounting practices. It would include discussions of potential solutions and the need for
continuous adaptation.

FAQs:

What is the difference between financial and managerial accounting? Financial accounting focuses on1.
external reporting, while managerial accounting provides information for internal decision-making.

What is the role of auditing in accounting theory? Auditing provides independent verification of the1.
accuracy and reliability of financial statements, enhancing the credibility of accounting information.

How does accounting theory relate to corporate governance? Strong accounting practices are crucial1.
for good corporate governance, promoting transparency and accountability.

What is the impact of accounting regulations on businesses? Accounting regulations ensure consistency1.
and comparability of financial statements, but they can also increase compliance costs for businesses.

How is accounting theory used in investment analysis? Accounting information is a key input in1.
investment decisions, helping investors assess the financial health and prospects of companies.

What are the ethical considerations in accounting? Accountants have a professional responsibility to1.
maintain integrity, objectivity, and confidentiality in their work.



How is accounting theory affected by globalization? Globalization has driven the need for greater1.
harmonization of accounting standards to facilitate cross-border investment and trade.

What are the future challenges facing accounting theory? The increasing complexity of business1.
operations and the rapid pace of technological change pose ongoing challenges to accounting theory
and practice.

How can I improve my understanding of accounting theory? Continued learning through professional1.
development programs, industry publications, and academic research is crucial for staying current in this
evolving field.

Related Articles:

Accrual vs. Cash Accounting: A detailed comparison of these two fundamental accounting methods.1.

Understanding GAAP: A comprehensive guide to Generally Accepted Accounting Principles.2.

Decoding IFRS: An explanation of International Financial Reporting Standards and their global impact.3.

The Role of Auditors: Exploring the importance of independent audits in ensuring financial statement4.
reliability.

Positive Accounting Theory Explained: A simple explanation of this influential economic theory.5.

Agency Theory and Corporate Governance: How agency theory impacts corporate governance6.
structures and accounting practices.

Sustainability Accounting and Reporting: An in-depth look at the emerging field of ESG reporting.7.

The Impact of Technology on Accounting: How automation and AI are transforming the accounting8.
profession.

Convergence of GAAP and IFRS: An analysis of the ongoing efforts to harmonize global accounting9.
standards.

��accounting theory: Accounting Theory Harry I. Wolk, James L. Dodd, John J. Rozycki,
2012-08-20 An extensive overview of accounting theory concepts and application Balancing
accounting theory with practical issues, the Eighth Edition of Accounting Theory: Conceptual Issues
in a Political and Economic Environment continues to clearly identify the conceptual elements of
accounting theory and apply those elements to practice.
  accounting theory: Financial Accounting Theory and Analysis Richard G. Schroeder, Myrtle W.
Clark, Jack M. Cathey, 2019-10-01 Financial Accounting Theory and Analysis: Text and Cases, 13th
Edition illustrates how accounting standards impact the daily decisions of accounting professionals.



This authoritative textbook shows how accounting theory explains why particular companies select
certain accounting methods over others, and predicts the attributes of firms by analyzing their
accounting methods. The text examines empirical research relevant to various theories of
accounting and the uses of accounting information, including the fundamental analysis model, the
efficient markets hypothesis, the behavioral finance model, the positive accounting theory model, the
human information processing model, and the value creation model. Enabling students to develop an
informed perspective on accounting theory, the text reviews the development and current state of
accounting theory and summarizes current disclosure requirements for various financial statement
items. The new edition has been fully revised to reflect current methods of accounting education,
including the incorporation of ethics into the curriculum, the analysis of a company’s quality of
earnings and sustainable income, the use of the internet as a source of information, the international
dimensions of accounting, and more. Designed for undergraduate and graduate accounting majors,
the text aligns with the latest curriculum changes in the CPA exam.
  accounting theory: Financial Accounting Theory I: Issues and Controversies Stephen A. Zeff,
Thomas F. Keller, 1973
  accounting theory: Accounting Theory Vernon Kam, 1990-01-16 A text aiming to present the
pros and cons of accounting issues systematically, examining both accounting theory and
procedures. This edition contains four new chapters covering pensions and deferred income tax and
business combinations. It covers new FASB statements to May 1989.
  accounting theory: Advanced Accounting: Theory & Practice Jayaprakash Reddy, 2004 Focuses
On The Theory Part Of Advanced Accounting. Covers Theories Of Accounting, Accounting Standards,
Measurement Of Income, Charging Prices, Human Resource Accounting, Social Responsiblity
Accounting, Mechanized Accounting, Valuation Of Shares And Reporting. In Question-Answer
Format, Useful For Mcom Students.
  accounting theory: Financial Accounting Theory William R. Scott, 2011-01-01 Financial
Accounting Theory.
  accounting theory: Accounting Theory Jayne Godfrey, Allan Hodgson, Jane Hamilton, Ann
Tarca, Scott Holmes, 2010 Accounting Theory 7e is the new edition of this widely respected
accounting theory textbook. The new edition has been updated in accordance with ongoing
developments the IASB Framework and reporting and disclosure requirements as a consequence of
international harmonisation of accounting standards. The strength of this textbook has always been
the balanced approach taken to explain and discuss alternative theories. The new edition continues
with this tradition and seeks to make a clearer connection for students, studying accounting theory,
that accounting theory is important and relevant. The Framework of the International Financial
Reporting Standards (IFRS) has required significant consolidation and rewriting of chapters. More
than ever, the focus of this new edition is to provide students with an understanding of the
Framework and how accounting information can be interpreted, disclosed and reported in practice.
The new edition continues to present the latest research and developments in accounting theory
whilst maintaining an objective perspective.
  accounting theory: Comparative Accounting Theory Daniel L. McDonald, 1972
  accounting theory: Accounting Theory Kenneth S. Most, 1977
  accounting theory: Financial Accounting Theory Craig Deegan, 2014 The much anticipated
fourth edition of Craig Deegan's Financial Accounting Theory delivers authoritative and completely
up to date material with the discussion of both existing theories and newer theories that have
surfaced as financial reporting has become more international. This edition includes a new selection
of modern 'Accounting Headlines' which provide current examples of organisations and individuals
putting accounting theory into practice in both local and global settings. Financial Accounting
Theory covers additional topics such as critical perspectives, public sector accounting and fair value.
Workflows and processes are presented using enhanced visual charts to help demonstrate how
accounting works in practice. Deegan presents the concepts in a clear and straightforward style,
while challenging students to think critically about the range of accounting theories. Financial



Accounting Theory provides a sound basis for readers contemplating further research and develops
habits of analytical reasoning and critical thinking.
  accounting theory: Accounting Theory Ahmed Riahi-Belkaoui, 1981
  accounting theory: The Routledge Companion to Financial Accounting Theory Stewart Jones,
2015-05-22 Financial accounting theory has numerous practical applications and policy implications,
for instance, international accounting standard setters are increasingly relying on theoretical
accounting concepts in the creation of new standards; and corporate regulators are increasingly
turning to various conceptual frameworks of accounting to guide regulation and the interpretation of
accounting practices. The global financial crisis has also led to a new found appreciation of the
social, economic and political importance of accounting concepts generally and corporate financial
reporting in particular. For instance, the fundamentals of capital market theory (i.e. market
efficiency) and measurement theory (i.e. fair value) have received widespread public and regulatory
attention. This comprehensive, authoritative volume provides a prestige reference work which offers
students, academics, regulators and practitioners a valuable resource containing the current
scholarship and practice in the established field of financial accounting theory.
  accounting theory: The Development of Accounting Theory (RLE Accounting) Michael Gaffikin,
Michael Aitken, 2014-02-05 This book is a resource book for the comprehensive study of the
development of accounting thought. It is designed to facilitate the study of the original works and
stimulate further study of important accounting theory forbears. It covers: accounting theory
accounting concepts of profit financial accounting and the foundations of accounting measurement
accounting evaluation and economic behaviour.
  accounting theory: Accounting Theory Eldon S. Hendriksen, 1970 Includes bibliographical
references.
  accounting theory: Advanced Accounting Theory and Practice Kabiru I. Dandago, 2009-01-30
Accounting is the discipline with the oldest historical culture, being the first to be recognized by
humanity when Adam and Eve were made to account for what they did in paradise. It is also the only
discipline that will come into play in the Hereafter, where everybody would be raised up as an
accountant - to account for all they have done during their life time on earth! Accounting is a
service-providing discipline, with a rich theoretical background, which makes available information
(especially financial) to guide various decision-making processes. Business owners, creditors,
managers, prospective investors, government and its agencies, employees and even the general
public seek accounting information to guide them when taking various informed decisions about
reporting entities and the environment within which they operate. This book addresses the historical
accounting culture, its theories as well as its practices. It is made up of fifteen chapters, covering
various historical, theoretical and practical aspects of Accounting, ranging from accounting
standardization to financial reporting. The book is an attempt to address some of the lacunae in
advanced accounting issues, both in theory and in practice. Students of advanced accounting theory
and practice at the professional and academic levels in Universities, Polytechnics and Professional
Institutes would find the book an essential companion.
  accounting theory: Accounting Theory and Practice M. W. E. Glautier, Brian Underdown, 2001
The seventh edition of this text has been developed to ensure it still meets the needs of lecturers.
The book integrates financial and management accounting and offers a clear treatment of the theory
and practice of modern accounting.
  accounting theory: Accounting Theory and Policy Robert Bloom, Pieter T. Elgers, 1987
  accounting theory: Accounting Theory Richard G. Schroeder, Myrtle W. Clark, Lewis D.
McCullers, 1991-01-16 Based on a descriptive interpretation of the Opinions and Standards issued
by the Accounting Principles Board and the Financial Accounting Standards Board, it provides
students with an authoritative and thorough grounding in financial accounting theory. Provides a
framework within which to operate by discussing financial accounting topics and expands on these
topics by including readings directly connected with each of the chapters. In addition, it contains
end-of-chapter multiple-choice and essay questions related to the material. Adapted from recent



Uniform CPA Examinations, these questions provide exposure to the types of issues the Board of
Examiners has stressed in recent years.
  accounting theory: Accounting Theory Richard G. Schroeder, Jack M. Cathey, Myrtle W. Clark,
2001-05-24 Serves as an excellent review material for the financial portion of the CPA Exam. *
Provides alternatives to current practice. * Evaluate conclusions reached by APB and FASB using
readings and research documented at the end of each chapter.
  accounting theory: Accounting Theory Harry I. Wolk, Jere R. Francis, Michael G. Tearney,
1989 Deals with the elements of accounting theory in the first part and then relates the elements to
significant problems areas in accounting in the second part.
  accounting theory: Accounting Theory Thomas G. Evans, 2003 This easy-to-read accounting
theory text contains two distinct, but integrated parts. Part One focuses on two interwoven topics:
accounting theory formulation and standard setting in a chronological format. This section analyzes
the major historical efforts attempted in the development of an accounting theory. The Conceptual
Framework project is studied, and the FASB and how it influences current standard setting is
examined. Part Two covers contemporary financial reporting issues as they relate to the FASB's
Conceptual Framework. Controversial accounting areas, such as cash flows, accounting for
pensions, post-employment benefits and stock options, are studied within the context of the
definitions of assets and liabilities provided by the Conceptual Framework. Interesting and
challenging cases provide the reader with practical experience in applying accounting theory.
  accounting theory: Accounting Theory and Practice ... Roy Bernard Kester, 1917
  accounting theory: Financial Accounting Theory and Analysis Richard G. Schroeder, Myrtle W.
Clark, Jack M. Cathey, 2005-01-04 Updated and revised, Accounting Theory helps readers build
strong critical thinking skills and a sound theoretical background in order to evaluate accounting
practice in today's increasingly global world economy.
  accounting theory: Financial Accounting Theory Craig Deegan, 2022-10-12 Craig Deegan's
Financial Accounting Theory provides a concise approach while comprehensively covering both
traditional and contemporary theories that have emerged as the practice of accounting has evolved.
Social and environmental accountability and reporting issues are discussed in depth, along with
coverage of critical perspectives, public sector accounting and fair value. Instructors and students
value Financial Accounting Theory for its reader-friendly style using straightforward explanations
and numerous practical examples. This new edition continues to follow this approach with the
addition of *NEW* content focusing on how different perspectives of organisational responsibilities
and ‘accountabilities’ impact the way accounting is performed, and the theories that different
researchers choose to use/apply.
  accounting theory: Financial Accounting Theory Niuosha Samani, Emmeli Runesson, Jan
Marton, 2018-08-30 This book provides the reader with a broad overview of research and the
conceptual reasoning behind financial reporting. We adopt the perspective that financial accounting
theory can be summarized as the quest for answers to two fundamental questions: What
characterizes high-quality accounting? and What are the determinants and consequences of
high-quality accounting? The book contains a discussion of how the above questions relate to:
current accounting standards (such as IFRS and its Conceptual Framework), theories in economics,
finance and other disciplines, evidence from empirical accounting research, and, the role that
accounting plays in bridging the information gap between firms and financial statement users in
capital markets. We cover a range of topics associated with accounting quality definitions,
determinants and consequences. These include earnings and disclosure quality, accounting
standards, the institutional environment, corporate governance, and managerial incentives. The
usefulness of accounting, both for valuation and stewardship purposes, is discussed. The book is
designed for graduate students in accounting and finance. It is an excellent introduction to
accounting research for Master and PhD students when they write their thesis or dissertation. It is
also useful for researchers who want an overview of current research and for practitioners wanting
insight into the current state of knowledge about financial reporting.



  accounting theory: accounting theory william andrew paton, ph.d , 1922
  accounting theory: Financial Accounting Theory William Robert Scott, 1997 Scott reveals vast
amounts of financial accounting information drawn from recent research that has until now been
hidden in academic journals. He provides a clear, easy-to-use framework for students to (1) place
this information in a financial accounting context, (2) explain and analyze the information intuitively
and (3) to reveal the informationOs relevance in understanding the practice of accounting.
  accounting theory: A Postmodern Accounting Theory Gaétan Breton, 2018-11-30 Drawing
upon frameworks employed in the human sciences, Breton builds a multi-faceted theory of
accounting, conceiving it as a fundamentally social activity that puts preparers of financial
statements in contact with users in order to help them make economic decisions, and analyzing the
behavior of perparers and users.
  accounting theory: Accounting Theory John Asmus Christensen, Joel S. Demski, 2003 This text
covers both financial and managerial accounting theory with a strong emphasis on accounting
information systems. It examines the challenges faced by accounting information users and
preparers, and the role accounting information systems play.
  accounting theory: Accounting Theory and Practice in the Malaysian Context (UUM
Press) Syeliya Md Zaini, Aza Azlina Md Kassim, Fathiyyah Abu Bakar, Dalilah Abd Aziz, Mohd Adha
Ibrahim, Noor Asrafez Jailuddin, Mohamad Hafiz Rosli, Fariza Hanim Rusly, Yurita Yakimin Abdul
Talib, 2021-03-01 The main objective of this book is to facilitate the students to understand the
underlying regulatory process of financial accounting reporting, companies’ manager behaviour
when preparing their financial reports, corporate governance and theories applicable to accounting
practice explaining the circumstances given in the current phenomenon. The content of this book
provides a useful insight to it readers about the development of accounting system in Malaysia, the
conceptual framework that underpinned accounting practice particularly the regulatory and
professional bodies, the general theories underlying the current practice of accounting reporting,
standards and practice, and contemporary issues in financial accounting reporting such as
measurements, sustainability reporting and digitisation reporting.
  accounting theory: Accounting Theory and Practice Charles Forest Rittenhouse, Philip
Francis Clapp, 1918
  accounting theory: Accounting Theory Harry I. Wolk, James L. Dodd, John J. Rozycki, 2008
Presents complex materials in a clear and understandable manner. Incorporating the latest
accounting standards and presenting the most up-to-date accounting theory from the top academic
journals in accounting and finance throughout the world.
  accounting theory: Historical Developments in the Accountancy Profession, Financial
Reporting, and Accounting Theory C. Richard Baker, Martin E. Persson, 2021-11-15 Historical
Developments in the Accountancy Profession, Financial Reporting, and Accounting Theory contains
ten manuscripts authored by C. Richard Baker during an academic career that spans four decades,
picking up on various understudied threads of academic and professional initiatives over the past
several hundred years.
  accounting theory: Creating The "Big Mess": A Marxist History Of American Accounting
Theory, C.1900-1929 Rob Bryer, 2021-07-15 Creating the 'Big Mess' and its sequel Accounting for
Crises use Marx's theory of capitalism to explain why there is no generally accepted theory of
financial accounting, and explore the consequences, by studying the history of American accounting
theory from c.1900 to 2007. The answer, Creating the 'Big Mess', is first that while late-19th century
British accounting principles, founded on the going-concern concept, provided an objective basis for
holding management accountable to shareholders for its stewardship of capital, and were accepted
by the nascent American profession, they are inchoate. Second, Irving Fisher's economic theory of
accounting, based on the assertion that present value is the accountants' measurement ideal, which
is subjective, framed early-20th century American accounting theory, which undermined British
principles, making them incoherent. In an unregulated, pro-business environment, leading theorists,
particularly Henry Rand Hatfield and William A. Paton, Jr., became authorities for management



discretion, creating the 'big mess' Hatfield saw in late-1920s American accounting. Accounting for
Crises examines the roles of Fisher's theory in promoting the speculation leading to the 1929 Great
Crash, aggravating the Great Depression, hindering accounting regulation from the 1930s,
producing the Financial Accounting Standard Board's conceptual framework, and facilitating the
2007-2008 Global Financial Crisis.
  accounting theory: Accounting Theory Richard G. Schroeder, Myrtle Clark, 1995 This highly
successful accounting theory text features both readings—current and classic articles from
professional publications—and well-written textual material on generally accepted accounting
principles (GAAP). This structure allows for an in-depth discussion of financial accounting issues
which is supplemented by readings directly connected with every chapter. This edition contains
approximately 14 new and updated readings.
  accounting theory: Accounting Theory Richard G. Schroeder, Myrtle W. Clark, 1997-09-24
This highly successful look at accounting theory is the only book featuring both readings (current
and classic articles from professional publications) and material on generally accepted accounting
principles. This format allows for an in-depth discussions of financial accounting issues which is
supplemented by readings directly connected with every chapter. It features the latest International
Accounting Standards Committee standards by integrating comparisons of international standards
with U.S. standards in each appropriate chapter. This edition includes ten new articles and
integrates FASB dissents into discussions of the topics.
  accounting theory: Financial Accounting Theory I Stephen A. Zeff, Thomas F. Keller, 1976
  accounting theory: Instructor's Guide to Accounting Theory and Practice: Second year text Roy
Bernard Kester, 1919
  accounting theory: Accounting Theory Harvey Hendrickson, Paul Williams, 2004-06-10 This
book collects together eight previously unpublished essays writen by Carl Thomas Devine, one of the
outstanding accounting theoreticians of the twentieth century.
  accounting theory: Governmental and Nonprofit Accounting Robert J. Freeman, Craig D.
Shoulders, 1999 Governmental and Nonprofit Accounting Sixth Edition provides a better balance
between theory and practice than other texts, with the most up-to-date coverage. It provides
students with a thorough basis for understanding the logic for and nature of all the funds and
account groups of a government, with a unique approach that enables students to grasp the entire
accounting and reporting framework for a government before focusing on specific individual fund
types and account groups.* NEW - Includes completely updated content: * all GASB standards
through GASB Statement 32 * the latest FASB and AICPA guidance on accounting and reporting for
not-for-profit organizations * the latest revisions of the OMB and AICPA single audit guidance * the
latest changes in federal government accounting and reporting * NEW - Provides at least one
research problem at the end of each state and local government chapter requiring practical
application of the principles and standards learned in these chapters. Use of the Internet is
encouraged for the completion of these problems, exposing students to the vast resources pertinent
to the government and not-for-profit sector that are available on-line. * NE
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