aicpa audit and accounting guide not
for profit entities

AICPA Audit and Accounting Guide for Not-for-
Profit Entities: A Comprehensive Overview

Navigating the complex world of not-for-profit accounting and auditing can
feel like traversing a minefield. The unique nature of these organizations,
their diverse funding sources, and their commitment to public service require
a specialized understanding of Generally Accepted Accounting Principles
(GAAP) and auditing standards. This comprehensive guide, focused on the
AICPA's (American Institute of Certified Public Accountants) recommendations,
will illuminate the path, providing clarity and actionable insights for both
financial professionals and nonprofit leadership. We'll delve into key
aspects of financial reporting, audit procedures, and compliance
requirements, empowering you to ensure your organization’s financial health
and transparency.

Understanding the AICPA's Role in Not-for-Profit
Accounting

The AICPA plays a vital role in setting standards and providing guidance for
the accounting and auditing practices of not-for-profit organizations. Their
pronouncements, publications, and educational resources shape best practices
within the sector. Understanding these guidelines is crucial for ensuring
compliance, maintaining credibility, and building public trust. This guide
will focus on the key aspects of AICPA guidance relevant to the financial
management of not-for-profit entities.

Key Accounting Principles for Not-for-Profit
Organizations (NPOs)

Unlike for-profit businesses, NPOs operate with a distinct mission and often
rely on diverse funding streams, including grants, donations, and program
revenue. This complexity demands a nuanced approach to accounting. Key
aspects include:

Revenue Recognition: Accurately recognizing revenue from various sources —
grants, contributions, program fees — is paramount. AICPA guidelines
emphasize proper timing and classification of revenue based on the terms of
the funding agreements. Understanding the nuances of restricted versus
unrestricted net assets is critical.



Expense Classification: Expenses need to be meticulously categorized and
aligned with program activities, fundraising efforts, and administrative
functions. Proper classification is crucial for demonstrating the efficient
use of resources and meeting donor expectations. The AICPA emphasizes
transparency and consistency in expense reporting.

Net Asset Classification: Not-for-profit organizations categorize their
assets into unrestricted, temporarily restricted, and permanently restricted
net assets. Understanding the distinctions and the implications for reporting
is vital for accurate financial statement presentation. AICPA guidelines
provide clear definitions and guidance on proper classification.

Fund Accounting: Fund accounting provides a mechanism to track the
restrictions placed on resources by donors and grantors. This system ensures
that resources are used according to donor intent and promotes transparency
and accountability. The AICPA stresses the importance of maintaining detailed
fund records.

Auditing Not-for-Profit Organizations: A Deep Dive

The audit process for NPOs adheres to generally accepted auditing standards
(GAAS), but also considers the unique characteristics of the organization.
Key aspects of the AICPA's audit guidance include:

Risk Assessment: Auditors must conduct a thorough risk assessment to identify
potential areas of financial misstatement. This includes assessing the risks
associated with revenue recognition, expense classification, and compliance
with donor restrictions.

Internal Controls: Evaluating the effectiveness of the NPO's internal
controls is crucial. A strong internal control system helps prevent errors
and fraud. The AICPA emphasizes the importance of testing key controls to
assess their reliability.

Audit Procedures: Specific audit procedures are employed to gather evidence
supporting the fairness of the financial statements. This may include
examining supporting documentation, performing analytical procedures, and
confirming account balances with third parties.

Reporting: The audit report communicates the auditor's findings to the board
of directors, donors, and other stakeholders. The report expresses an opinion
on whether the financial statements are presented fairly, in all material
respects, in accordance with GAAP.

Compliance and Regulatory Requirements

Not-for-profit organizations face a range of compliance requirements at the
federal, state, and local levels. Understanding and adhering to these
regulations is vital for maintaining legal standing and public trust. Key



compliance aspects include:

IRS Form 990: The annual IRS Form 990 is a crucial filing requirement for
most NPOs. Accurate completion of this form is essential for maintaining tax-
exempt status.

State Registration: Many states require not-for-profit organizations to
register and comply with specific state regulations.

Grant Compliance: Grantors often have specific reporting and compliance
requirements that must be met. Failure to comply can result in the loss of
funding.

AICPA Resources and Further Guidance

The AICPA provides a wealth of resources to support not-for-profit
organizations and their auditors. These resources include publications,
guidance documents, and educational programs that provide in-depth
information on accounting and auditing best practices. Staying updated on
these resources is essential for ensuring compliance and best practices.

A Sample AICPA Audit and Accounting Guide for Not-
for-Profit Entities Outline

Name: Financial Stewardship: A Comprehensive Guide to AICPA Standards for
Not-for-Profit Organizations

Outline:

Introduction: The importance of robust financial management in NPOs, the role
of the AICPA, and an overview of the guide’s content.

Chapter 1: Fundamentals of Not-for-Profit Accounting: Covers key accounting
principles, revenue recognition, expense classification, and net asset
classification.

Chapter 2: Fund Accounting and Donor Restrictions: Explains the principles of
fund accounting, the different types of funds, and the implications of donor
restrictions on reporting.

Chapter 3: Auditing Not-for-Profit Organizations: Details the audit process,
risk assessment, internal controls, and audit procedures specific to NPOs.

Chapter 4: Compliance and Regulatory Requirements: Covers IRS Form 990, state
registration requirements, and grant compliance.

Chapter 5: AICPA Resources and Further Guidance: Provides a comprehensive
list of AICPA resources and where to find further information.



Conclusion: Recap of key takeaways and emphasizes the importance of ongoing
professional development in NPO accounting and auditing.

(Detailed explanation of each chapter would follow here, expanding on the
points mentioned in the outline above. This section would comprise the bulk
of the 1500+ word article.)

FAQs

1. What are the key differences between for-profit and not-for-profit
accounting? Not-for-profit accounting focuses on stewardship of
resources and meeting mission objectives, utilizing fund accounting and
emphasizing net asset classification.

1. How does the AICPA guide impact my organization's financial reporting?
It provides the framework for compliance with GAAP and best practices,
ensuring transparency and accountability.

1. What are the essential components of an effective internal control
system for a NPO? Segregation of duties, authorization procedures, and
regular reconciliations are key.

1. What are the potential risks associated with grant funding? Non-
compliance with grant terms can lead to funding revocation and legal
issues.

1. How often should a not-for-profit organization undergo an independent
audit? Frequency depends on factors such as size, funding, and
regulatory requirements, often annually.

1. What is the significance of the IRS Form 9907 It's a crucial document
for maintaining tax-exempt status and demonstrates transparency to
stakeholders.



1. How can my NPO ensure compliance with donor restrictions? Meticulous
record-keeping, clear communication with donors, and adherence to fund
accounting principles are vital.

1. What resources are available from the AICPA to support not-for-profit
organizations? Publications, webinars, and professional development
courses offer comprehensive guidance.

1. What are the potential consequences of non-compliance with accounting
and auditing standards? Reputational damage, loss of funding, legal
penalties, and even the revocation of tax-exempt status.

Related Articles

1. Understanding Unrestricted, Temporarily Restricted, and Permanently
Restricted Net Assets: A deep dive into the classification of net assets
in not-for-profit accounting.

1. Revenue Recognition in Not-for-Profit Organizations: A detailed
explanation of the complexities of revenue recognition for various
funding sources.

1. Best Practices for Internal Control in Not-for-Profit Organizations:
Guidance on implementing a robust internal control system to mitigate
risks.

1. Navigating the IRS Form 990 Filing Process: A step-by-step guide to
completing the IRS Form 990 accurately.

1. The Role of the Audit Committee in Not-for-Profit Governance: Examining
the importance of audit committees in overseeing financial management.



1. Common Accounting Errors in Not-for-Profit Organizations: Identifying
and avoiding common pitfalls in not-for-profit accounting.

1. Fundraising Accounting Best Practices: Optimizing the recording and
reporting of fundraising activities.

1. Financial Statement Analysis for Not-for-Profit Organizations: Tools and
techniques for interpreting financial statements and assessing
organizational health.

1. The Importance of Transparency and Accountability in Not-for-Profit
Financial Reporting: Highlighting the ethical considerations and public
trust aspects of financial reporting.

aicpa audit and accounting guide not for profit entities: Audit and Accounting Guide
AICPA, 2020-08-11 From financial reporting to revenue recognition to grants and contracts to
auditor report changes, you have a lot going on in the not-for-profit financial arena right now.
Whether you're already an expert in NFP audit and accounting standards or just getting started, this
is the practical guidance you need. This must-have resource for nonprofits accounting and auditing
professionals is an essential reference that will assist you with the unique aspects of accounting and
financial statement preparation and auditing for not-for-profit entities. It will help you with the
following Understand and implement recent updates and changes, including those related to
financial reporting, revenue recognition, and grants and contracts Gain a full understanding of the
accounting issues unique to not-for-profit entities Assist in the implementation of auditor report
changes.

aicpa audit and accounting guide not for profit entities: Audit and Accounting Guide:

Not-for-Profit Entities, 2018 AICPA, 2018-05-04 This AICPA Accounting and Auditing Guide is a
must-have for the resource libraries of accounting and auditing professionals who work with
not-for-profit organizations. This essential reference book assists accountants in the unique aspects
of accounting and financial statement preparation and auditing for not-for-profit entities. Created
with common errors and questions in mind, accountants benefit from not-for-profit industry-specific
guidance on the issues they are likely to encounter this year. The 2018 edition includes guidance on
financial reporting changes, reporting donated services between affiliated NFPs, split-interest
agreements, contributions and grants, functional expenses and joint costs, and much more. This new
edition provides a comprehensive discussion of FASB ASU No. 2016-14, Not-for-Profit Entities (Topic
958): Presentation of Financial Statements of Not-for-Profit Entities. The discussion includes
highlights of the changes that will assist financial statement preparers with implementing the



standard. The guide offers dual guidance throughout, providing readers with the “before-and-after”
context to enhance their understanding of the changes, as well as two all-inclusive appendices.

aicpa audit and accounting guide not for profit entities: Auditing and Accounting Guide
AICPA, 2019-07-03 A must-have resource for new FASB guidance From financial reporting to
revenue recognition to grants and contracts, you have a lot going on in the not-for-profit financial
arena right now. Whether you're already an expert in NFP audit and accounting standards or just
getting started, we’ve got the practical guidance you need. This must-have resource for nonprofits
accounting and auditing professionals is an essential reference which will assist you with the unique
aspects of accounting and financial statement preparation and auditing for not-for-profit entities.
The 2019 guide will help you do the following: Understand and implement recent updates and
changes, including those related to financial reporting, revenue recognition, and grants and
contracts Gain a full understanding of the accounting issues unique to not-for-profit entities A
must-have resource for accounting and auditing professionals who work with nonprofits, this
essential reference will assist in the unique aspects of accounting and financial statement
preparation and auditing for not-for-profit entities.

aicpa audit and accounting guide not for profit entities: Auditing and Accounting Guide
AICPA, 2017-05-30 This edition of the guide has been modified by the AICPA staff to include certain
changes necessary due to the issuance of authoritative guidance since the guide was originally
issued (March 1, 2013, edition), and other revisions as deemed appropriate--Pages vi-vii.

aicpa audit and accounting guide not for profit entities: Audits of Property and Liability
Insurance Companies , 2000

aicpa audit and accounting guide not for profit entities: Audit and Accounting Guide:
Not-for-Profit Entities, 2018 AICPA, 2018-06-19 This AICPA Accounting and Auditing Guide is a
must-have for the resource libraries of accounting and auditing professionals who work with
not-for-profit organizations. This essential reference book assists accountants in the unique aspects
of accounting and financial statement preparation and auditing for not-for-profit entities. Created
with common errors and questions in mind, accountants benefit from not-for-profit industry-specific
guidance on the issues they are likely to encounter this year. The 2018 edition includes guidance on
financial reporting changes, reporting donated services between affiliated NFPs, split-interest
agreements, contributions and grants, functional expenses and joint costs, and much more. This new
edition provides a comprehensive discussion of FASB ASU No. 2016-14, Not-for-Profit Entities (Topic
958): Presentation of Financial Statements of Not-for-Profit Entities. The discussion includes
highlights of the changes that will assist financial statement preparers with implementing the
standard. The guide offers dual guidance throughout, providing readers with the “before-and-after”
context to enhance their understanding of the changes, as well as two all-inclusive appendices.

aicpa audit and accounting guide not for profit entities: Not-for-Profit Organizations-
AICPA Audit and Accounting Guide Aicpa, American Institute of Certified Public Accountants.
Not-for-Profit Organizations Committee, 2008-01-01

aicpa audit and accounting guide not for profit entities: Financial and Accounting
Guide for Not-for-Profit Organizations Malvern J. Gross, 2010-05-03 This Seventh Edition is
filled with authoritative advice on the financial reporting, accounting, and control situations unique
to not-for-profit organizations. It contains discussions of the accounting and reporting guidelines for
different types of organizations, complete guidance on tax and compliance reporting requirements,
illustrated explanations of various types of acceptable financial statements, and much
more!--Publisher's Website.

aicpa audit and accounting guide not for profit entities: Audit Risk Alert AICPA,
2019-05-09 Not-for-profit auditor have a lot to consider as they navigate the pace of change in
today's complex business environment. Many finance professionals serving the nonprofit sector are
challenged with implementation of significant new accounting standards under U.S. GAAP, such as
revenue recognition and accounting for not-for-profit grants and contracts. Created for nonprofit
finance and accounting staff, auditors, and board members alike, this alert features the most




important developments affecting not-for-profit entities and the key issues auditors may face. This
guide covers all the changes on the horizon, including business environment issues like:
Cybersecurity and outsourcing Accounting and auditing challenges (e.g., the implementation of
FASB's not-for-profit financial statement presentation) Revenue recognition Leases standards
Delivered in an easily digestible format, this alert also covers legislative and regulatory issues such
as unrelated business income tax, the parking tax, and changes to IRS Form 990-T, as well as a
discussion of the upcoming changes to the auditor's report.

aicpa audit and accounting guide not for profit entities: Health Care Entities, 2019 AICPA,
2020-01-09 Considered the industry's standard resource, this guide will help accountants, auditors,
and financial managers to understand the complexities of the specialized accounting and regulatory
requirements of the health care industry. Updated for 2019, this edition has been prepared and
reviewed by industry experts and provides hands-on, practical guidance for those who work in and
with health care entities. A critical resource for auditors, this edition includes new accounting
standards and relevant GASB and FASB updates (including those related to private companies).

aicpa audit and accounting guide not for profit entities: Audit and Accounting Guide
AICPA, 2019-10-18 The construction industry has seen significant changes in the past couple years.
Whether you are in public accounting, performing assurance services, or operate in the industry,
this guide has the information you need to perform at your best. Considered the construction
industry standard resource, this 2019 edition features new accounting information and new auditing
considerations, particularly with regards to considerations for FASB ASC 606. This guide is an
indispensable reference document packed with information on new requirements and relevant
changes to the FASB Accounting Standards Codification. From simple accounting to joint venture
creation, this edition takes a deep dive into industry specific auditing procedures. Topics include:
Practical tips and industry specific guidance; A detailed look at FASB ASU Nos. 2014-09, Revenue
from Contracts with Customers, including new auditing considerations; An up-to-date look at the
details of FASB ASU No. 2016-02, Leases

aicpa audit and accounting guide not for profit entities: Audit and Accounting Guide:
Health Care Entities, 2018 AICPA, 2018-11-30 Considered the industry's standard resource, this
guide helps accountants and financial managers understand the complexities of the specialized
accounting and regulatory requirements of the health care industry. Updated for 2018, this edition
has been prepared and reviewed by industry experts and provides hands-on, practical guidance for
those who work in and with health care entities. A critical resource for auditors, this edition includes
new accounting standards and relevant GASB and FASB updates (including those related to private
companies). Updates include: FASB ASU No. 2014-09, Revenue from Contracts with Customers
(Topic 606) FASB ASU No. 2016-01, Financial Instruments - Overall (Subtopic 825-10) Recognition
and Measurement of Financial Assets and Financial Liabilities FASB ASU No. 2016-14, Not-for-Profit
Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit Entities SAS No. 133,
Auditor Involvement With Exempt Offering Documents GASB Statement No. 75, Accounting and
Financial Reporting for Postemployment Benefits Other Than Pensions (and Certain Issues Related
to OPEB Plan Reporting) GASB No. 83, Certain Asset Retirement Obligations

aicpa audit and accounting guide not for profit entities: Financial and Accounting
Guide for Not-for-Profit Organizations John H. McCarthy, Nancy E. Shelmon, John A. Mattie,
2012-03-06 A completely revised and expanded edition of the nonprofit industry finance and
accounting standard Filled with authoritative advice on the financial reporting, accounting, and
control situations unique to not-for-profit organizations, Financial and Accounting Guide for
Not-for-Profit Organizations, Eighth Edition is recognized by professionals as the industry standard
reference on not-for-profit finance and accounting. Prepared by the PricewaterhouseCoopers
Not-for-Profit Industry Services Group, the book includes accounting, tax, and reporting guidelines
for different types of organizations, step-by-step procedures and forms, and more. A new chapter on
public debt has also been added. Presents the latest updates to regulatory reporting and disclosure
changes in recent years Reflects the totally revamped and revised AICPA accounting and audit guide



for not-for-profit organizations Addresses concerns of all nonprofit organizations, including health
and welfare organizations, colleges and universities, churches and other religious organizations,
libraries, museums, and other smaller groups Includes step-by-step procedures and forms, detailed
explanations of financial statements, and a how-to section on setting up and keeping the books
Financial and Accounting Guide for Not-for-Profit Organizations, Eighth Edition is the completely
revised and expanded new edition of the bestselling not-for-profit accounting guide.

aicpa audit and accounting guide not for profit entities: Not-for-Profit Entities 2020
AICPA, 2020-06-23 This Not-for-Profit Industry Development Audit Risk Alert shows changes on the
horizon as well as current business environment issues and accounting and auditing challenges such
as: Cybersecurity and outsourcing Implementation of FASB's revenue recognition standards
Changes to the auditor’s report Preparation for FASB’s leases and other accounting standards
updates Delivered in an easily digestible format, this alert also covers legislative and regulatory
issues like the unrelated business income tax and changes to IRS Form 990-T as well as a discussion
of the Department of Labor’s overtime rule.

aicpa audit and accounting guide not for profit entities: Audit and Accounting Guide
AICPA, 2019-03-04 ASC 606, Revenue from Contracts with Customers, replaces almost all previously
existing revenue recognition guidance, including industry-specific guidance. That means
unprecedented changes, affecting virtually all industries and all size organizations. For preparers,
this guide provides the comprehensive, reliable accounting implementation guidance you need to
unravel the complexities of this new standard. For practitioners, it provides in-depth coverage of
audit considerations, including controls, fraud, risk assessment, and planning and execution of the
audit. Recent audit challenges are spotlighted to allow for planning in avoiding these new areas of
concern. This guide includes 16 industry-specific chapters for the following industries: Aerospace
and Defense, Airlines, Asset Management, Broker-Dealers, Construction Contractors, Depository
Institutions, Gaming, Health Care, Hospitality, Insurance, Not-for-Profits, Oil and Gas, Power and
Utility, Software, Telecommunications, and Timeshare.

aicpa audit and accounting guide not for profit entities: Internal Controls Lynford
Graham, 2007-09-10 In the new age of philanthropy, donors expect charities to be models of
accountability and transparency...Internal controls: Guidance for Private, Government, and
Nonprofit Entities is a must read for CEOs and CFOs who want to gain a clear understanding of
cost-effective ways to implement the controls necessary to protect their organizations. - Elizabeth
Myatt, Chief Executive Officer, World Lung Foundation If you were looking for the silver bullet to
understand and audit internal controls, you just found it. This book will prove invaluable in planning
the audit internal controls, you just found it. This book will prove invaluable in planning the audit
because it specifically covers COSO and the new AICPA risk assessment auditing standards. -
George I. Victor, CPA, Partner in Charge of Quality Control, Holtz Rubenstein Reminick LLP Author
Lyn Graham gives practical, easy-to-understand guidance for documenting internal controls. I
recommend this book for both my clients and our staff. It is very useful for auditors and clients alike.
- David E. Adams, CPA, Partner, Geffen Mesher & Company This book is an essential guide...and
provides very practical advice about what to do(and what not to do) in making an investment in
internal controls. The author's expensive experience as an audit firm partner and standard-setter are
evident in the details provided. I also recommend this book to teaches of auditing and systems, as it
provides a useful background to...how internal controls really should work in today's business
environment. - Jean C. Bedard, CPA, PhD, Timothy B. Harbert Professor of Accountancy, Bentley
College

aicpa audit and accounting guide not for profit entities: Audit and Accounting Guide:
Investment Companies, 2017 AICPA, 2017-10-09 Whether a financial statement preparer or auditor,
it is critical to understand the complexities of the specialized accounting and regulatory
requirements for investment companies. This guide supports practitioners in a constantly changing
industry landscape. It provides authoritative how-to accounting and auditing advice, including
implementation guidance and illustrative financial statements and disclosures. Packed with



continuous regulatory developments, this guide has been updated to reflect certain changes
necessary due to the issuance of authoritative guidance since the guide was originally issued, and
other revisions as deemed appropriate. The updates for this 2017 edition include extensive changes
to the illustrated financial statements for registered investment companies that result from SEC's
issuance of the release Investment Company Reporting Modernization and related amendments to
Regulation S-X. Other updates to the 2017 edition include changes to illustrated attestation reports
that result from AICPA's issuance of Statement on Standards for Attestation Engagements (SSAE)
No. 18, Attestation Standards: Clarification and Recodification. Further updates include: References
to appropriate AICPA Technical Questions and Answers that address when to apply the liquidation
basis of accounting Appendixes discussing the new standards for financial instruments, leases, and
revenue recognition Appendixes discussing common or collective trusts and business development
companies

aicpa audit and accounting guide not for profit entities: Guide to Audit Data Analytics
AICPA, 2018-02-21 Designed to facilitate the use of audit data analytics (ADAs) in the financial
statement audit, this title was developed by leading experts across the profession and academia. The
guide defines audit data analytics as “the science and art of discovering and analyzing patterns,
identifying anomalies, and extracting other useful information in data underlying or related to the
subject matter of an audit through analysis, modeling, and visualization for planning or performing
the audit.” Simply put, ADAs can be used to perform a variety of procedures to gather audit
evidence. Each chapter focuses on an audit area and includes step-by-step guidance illustrating how
ADAs can be used throughout the financial statement audit. Suggested considerations for assessing
the reliability of data are also included in a separate appendix.

aicpa audit and accounting guide not for profit entities: Checklists and Illustrative
Financial Statements AICPA, 2018-08-28 This AICPA Accounting and Auditing Guide is a
must-have for the resource libraries of accounting and auditing professionals who work with
not-for-profit organizations. This essential reference book assists accountants and auditors with the
unique aspects of accounting and financial statement preparation and auditing for not-for-profit
entities. This guide is a great go-to. Created with common errors and questions in mind, the reader
will benefit from not-for-profit industry-specific guidance on the issues they are likely to encounter
this year. The 2018 edition includes guidance on financial reporting changes, reporting donated
services between affiliated NFPs, split-interest agreements, contributions and grants, functional
expenses and joint costs, and much more. Are you ready to implement FASB ASU No. 2016-14? This
new edition provides a comprehensive discussion of FASB ASU No. 2016-14, Not-for-Profit Entities
(Topic 958): Presentation of Financial Statements of Not-for-Profit Entities. The discussion includes
highlights of the changes that will assist financial statement preparers with implementing the
standard. The guide offers dual guidance throughout, providing readers with the “before-and-after”
context to enhance their understanding of the changes, as well as two all-inclusive appendices.

aicpa audit and accounting guide not for profit entities: Government Auditing
Standards - 2018 Revision United States Government Accountability Office, 2019-03-24 Audits
provide essential accountability and transparency over government programs. Given the current
challenges facing governments and their programs, the oversight provided through auditing is more
critical than ever. Government auditing provides the objective analysis and information needed to
make the decisions necessary to help create a better future. The professional standards presented in
this 2018 revision of Government Auditing Standards (known as the Yellow Book) provide a
framework for performing high-quality audit work with competence, integrity, objectivity, and
independence to provide accountability and to help improve government operations and services.
These standards, commonly referred to as generally accepted government auditing standards
(GAGAS), provide the foundation for government auditors to lead by example in the areas of
independence, transparency, accountability, and quality through the audit process. This revision
contains major changes from, and supersedes, the 2011 revision.

aicpa audit and accounting guide not for profit entities: Statement of Cash Flows:



Preparation, Presentation, and Use Tom Klammer, 2018-03-02 Disposed to numerous challenges and
shortcomings, a cash flow statement is one of the most important financial statements for business.
This book introduces the accountant to, and helps to boil down, the intricacies of the overall cash
flow statement and its three major sections. Readers will review options for statement of cash flows
preparation and presentation and methods to improve cash flow analysis. They will also explore the
requirements of the statement of cash flows guidance and related standards, and learn how to make
appropriate classifications of transactions and events. This book includes new changes resulting
from FASB ASU No. 2016-15, Statement of Cash Flows (Topic 230), Classification of Certain Cash
Receipts and Cash Payments (a consensus of the Emerging Issues Task Force), and FASB ASU No.
2016-18, Statement of Cash Flows (Topic 230): Restricted Cash (a consensus of the FASB Emerging
Issues Task Force). This book will help accounants to: Recall the fundamental cash flow reporting
requirements. Recall how to prepare a statement of cash flows using both the direct and indirect
method of presenting operating information. Identify when investing and financing cash flows can be
reported net. Identify cash flow transactions as operating, investing, or financing. Indicate how to
present and disclose significant transactions that have no direct cash flow effect. Recall how to
report selected operating items such as interest, taxes, and receivables.

aicpa audit and accounting guide not for profit entities: PPC's Guide to Preparing
Financial Statements Practitioners Publishing Co. Staff, 2004-11-01 Contains technical guidance and
practice aids for preparation of financial statements. Contains sample documents, addresses, GAAP
issues on a statement by statement basis.

aicpa audit and accounting guide not for profit entities: Audit and Accounting Guide
Depository and Lending Institutions AICPA, 2019-11-20 The financial services industry is undergoing
significant change. This has added challenges for institutions assessing their operations and internal
controls for regulatory considerations. Updated for 2019, this industry standard resource offers
comprehensive, reliable accounting implementation guidance for preparers. It offers clear and
practical guidance of audit and accounting issues, and in-depth coverage of audit considerations,
including controls, fraud, risk assessment, and planning and execution of the audit. Topics covered
include: Transfers and servicing; Troubled debt restructurings; Financing receivables and the
allowance for loan losses; and, Fair value accounting This guide also provides direction for
institutions assessing their operations and internal controls for regulatory considerations as well as
discussions on existing regulatory reporting matters. The financial services industry is undergoing
significant change. This has added challenges for institutions assessing their operations and internal
controls for regulatory considerations. Updated for 2019, this industry standard resource offers
comprehensive, reliable accounting implementation guidance for preparers. It offers clear and
practical guidance of audit and accounting issues, and in-depth coverage of audit considerations,
including controls, fraud, risk assessment, and planning and execution of the audit. Topics covered
include: Transfers and servicing; Troubled debt restructurings; Financing receivables and the
allowance for loan losses; and, Fair value accounting This guide also provides direction for
institutions assessing their operations and internal controls for regulatory considerations as well as
discussions on existing regulatory reporting matters.

aicpa audit and accounting guide not for profit entities: Unified Financial Reporting
System for Not-for-Profit Organizations Russy D. Sumariwalla, Wilson C. Levis, 2000-09-14
Sponsored by CompassPoint Nonprofit Services, formerly known as the Support Center for
Nonprofit Management/Nonprofit Development Center Nothing can be more important to an
organization's health and success than the quality of its financial reporting. This comprehensive
guide is for all nonprofits that are required to comply with financial reporting standards set by the
IRS and thirty-five state charity regulators (Form 990), FASB and AICPA (GAAP), grantmakers, and
the like. Much more than a standard accounting manual, this book is a thoughtful guide to improving
financial reporting so organizations can focus on the business of fulfilling mission, developing
essential programs, and serving communities. In playing chess, the move that accomplishes several
purposes is the strongest. This book does exactly that for nonprofits. It gives computer technology



the ability to produce reports for funders, budget managers, governmental regulators, and taxing
authorities, all from one set of financial data, input only once.--Charles Kirkland, former chair,
AICPA Not-for-Profit Organizations Committee, and founder, Kirkland, Eckels & Co. Well-defined,
relevant, and reliable guidelines that should enhance the quality and credibility of financial
reports.--Kevin A. Kavanaugh, vice president, financial services, American Diabetes Association
Helps to simplify and align the federal/state record keeping and reporting.--James J. Caputo Sr.,
consultant, and chair, the Greater Washington Society of CPA's Not-For-Profit-Organizations
Committee Provide[s] management with a wide variety of information that was not previously
available--Dennis F. Dycus, director, Office of the Comptroller of the Treasury, Division of Municipal
Audit, State of Tennessee As we move into the age of nonprofit financial transparency and instant
Web access to reporting documents. . . .it is imperative that nonprofit practitioners, accountants,
and lawyers understand and implement the concepts embodied in this guide.--Arthur W. Schmidt, Jr.,
president, Philanthropic Research, Inc., and publisher of the GuideStar Web site Complete
Copy/Written and approved by author when book was originally scheduled for hardcover Sponsored
by CompassPoint Nonprofit Services, formerly known as the Support Center for Nonprofit
Management/Nonprofit Development Center Nothing can be more important to an organization's
health and success than the quality of its financial reporting. This comprehensive guide is for all
nonprofits that are required to comply with financial reporting standards set by the IRS and
thirty-five state charity regulators (Form 990), FASB and AICPA (GAAP), grantmakers, and the like.
It shows how to unify financial reporting requirements without compromising the organization's
accuracy and accountability. Authors Russy D. Sumariwalla and Wilson C. Levis combine over fifty
years of experience in nonprofit accounting and reporting to describe the key elements of a unified
financial reporting system. They also draw valuable lessons from a three-year project formed to
improve the quality of reporting on IRS Form 990 and to strengthen public accountability. Known as
990 in 2000, this sectorwide project involved the IRS, the National Association of Attorneys General,
the National Association of State Charity Officials, the Greater Washington Society of CPAs, the
California Society of CPAs, the National Health Council, the United Way of America, and other
organizations. Armed with the latest information, the authors discuss a unified chart of accounts,
activity-level accounting, cost allocation, and computerization. They also explore ways of unifying
internal and external financial reports, including GAAP statements, grant reports, and others. This
guide offers a powerful resource section including information on various appendices program
service reporting, government regulation, voluntary standards expert review groups, and more.
Much more than a standard accounting manual, Unified Financial Reporting System for
Not-for-Profit Organizations is a thoughtful guide to improving financial reporting so organizations
can focus on the business of fulfilling mission, developing essential programs, and serving
communities.

aicpa audit and accounting guide not for profit entities: Wiley Not-for-Profit GAAP 2020
Richard F. Larkin, Marie DiTommaso, Warren Ruppel, 2020-08-04 Ensure that your not-for-profit
accounting is airtight for 2020 Not-for profit organizations have unique characteristics, so they must
adhere to a specific set of generally accepted accounting principles (GAAP). Wiley Not-For-Profit
GAAP 2020 provides practical guidance on how to identify and apply the relevant standards. This
guide is indispensable for professionals responsible for preparing and auditing not-for-profit
accounts. You will learn how to interpret the relevant accounting principles and how to apply them,
all while minimizing unnecessary effort and eliminating potentially costly errors. This comprehensive
yet concise text thoroughly examines the latest standards for measurement, presentation, and
disclosure related to not-for-profits. It covers the Financial Accounting Standards Board (FASB)
Accounting Standards Codification, all relevant Accounting Standards Updates, and other guidance
that applies to not-for-profit organizations, particularly that of the American Institute of Certified
Public Accountants (AICPA). With this unrivalled reference tool, your not-for-profit GAAP questions
are answered. Easily understand the latest not-for-profit GAAP with visual aids, including flowcharts,
diagrams, and illustrations Navigate complex requirements and ensure completeness of GAAP



disclosures Stay current with all not-for-profit accounting pronouncements, including FASB, AICPA,
and more Enjoy practical, user-friendly guidance on applying the relevant accounting standards in
your not-for-profit organization With Wiley Not-For-Profit GAAP 2020, you can be assured you have
the most current, comprehensive accounting information that applies to nonprofit organizations.
Stay in compliance and ensure timely, accurate reporting with this authoritative volume.

aicpa audit and accounting guide not for profit entities: AICPA Professional Standards:
Accounting American Institute of Certified Public Accountants, 1974

aicpa audit and accounting guide not for profit entities: Audit and Accounting Guide
American Institute of Certified Public Accountants, American Institute of Certified Public
Accountants. Not-for-Profit Entities Expert Panel and Guide Task Force, 2014

aicpa audit and accounting guide not for profit entities: Consolidated Audit Guide for
Audits of HUD Programs, 1991

aicpa audit and accounting guide not for profit entities: Accounting for Governmental and
Nonprofit Organizations Terry Patton, Suesan Patton, Tammy Waymire, 2021-03

aicpa audit and accounting guide not for profit entities: Standards for Internal Control
in the Federal Government United States Government Accountability Office, 2019-03-24
Policymakers and program managers are continually seeking ways to improve accountability in
achieving an entity's mission. A key factor in improving accountability in achieving an entity's
mission is to implement an effective internal control system. An effective internal control system
helps an entity adapt to shifting environments, evolving demands, changing risks, and new priorities.
As programs change and entities strive to improve operational processes and implement new
technology, management continually evaluates its internal control system so that it is effective and
updated when necessary. Section 3512 (c) and (d) of Title 31 of the United States Code (commonly
known as the Federal Managers' Financial Integrity Act (FMFIA)) requires the Comptroller General
to issue standards for internal control in the federal government.

aicpa audit and accounting guide not for profit entities: Government Auditing Standards
Government Accounting Office, U.S. Government, 2012 Newly revised in 2011. Contains the auditing
standards promulgated by the Comptroller General of the United States. Known as the Yellow Book.
Includes the professional standards and guidance, commonly referred to as generally accepted
government auditing standards (GAGAS), which provide a framework for conducting high quality
government audits and attestation engagements with competence, integrity, objectivity, and
independence. These standards are for use by auditors of government entities and entities that
receive government awards and audit organizations performing GAGAS audits and attestation
engagements.

aicpa audit and accounting guide not for profit entities: Prospective Financial Information
AICPA, 2017-06-12 This resource provides interpretive guidance and implementation strategies for
all preparation, compilation examination and agreed upon procedures on prospective financial
information: Helps with establishing proven best-practices. Provides practical tools and resources to
assist with compliance. Exposes potential pitfalls associated with independence and ethics
requirements. SSAE No. 18 SSARS No. 23 Preparation and compilation engagements now fall under
the SSARSs The attestation engagements require an assertion from the responsible party

aicpa audit and accounting guide not for profit entities: Not-for-profit Entities American
Institute of Certified Public Accountants. Not-for-Profit Entities Expert Panel and Guide Task Force,
2013

aicpa audit and accounting guide not for profit entities: The AICPA Audit Committee
Toolkit AICPA, 2016-11-21 The 2014 edition of this popular product will help audit committees of
public companies achieve best practices for managing and incorporating their role in the
organization. Now with downloadable MS Word tools and checklists, this Toolkit offers a broad
sampling of matrices, reports, questionnaires and other pertinent materials specifically tailored to
public companies, and designed to make audit committee best practices actionable. The toolkit, and
accompanying download, will take the guesswork out of effectively establishing and managing an




audit committee by furnishing you with dozens of useful tools and the most common forms for
effective audit committee operation. The editable forms and checklists will help you efficiently
create, file, and track your documentation. New to this edition of the toolkit: Updated with new
COSO Framework (May 2013) Improved forms and checklists are more user-friendly Updated with
regulatory changes IFRS guidance has been added

aicpa audit and accounting guide not for profit entities: Audit Guide AICPA, 2018-06-19
This annual edition provides accountants and other financial professionals with assistance in
understanding and applying the special considerations required in a single audit. It is an
indispensable resource for auditors performing Yellow Book audits. This new edition provides
up-to-date information and expert guidance on single audits and Uniform Guidance compliance audit
requirements, including example auditor reports for both the reporting required under Government
Auditing Standards and the Uniform Guidance compliance audit.

aicpa audit and accounting guide not for profit entities: Financial and Accounting
Guide for Not-for-Profit Organizations Malvern J. Gross, Richard F. Larkin, John H. McCarthy,
2000-04-19 Accounting principles for non-profit organizations follow general accounting rules, but
there are complex areas including fund accounting, cash versus accrual accounting, transfers and
appropriations, treatment of fixed assets and pledge/non-cash contributions. This is a guide to those
areas.

aicpa audit and accounting guide not for profit entities: AICPA Professional Standards
2019 AICPA, 2019-10-16 Updated as of July 1, 2019, this two-volume set is a comprehensive source
of professional standards and interpretations issued by the AICPA, such as auditing and attestation,
accounting and review services pronouncements, along with the AICPA Code of Professional
Conduct and Bylaws. Standards and related interpretations, to help you apply the standards in
specific circumstances, are arranged by subject with amendments noted, superseded portions
deleted, and conforming changes reflected. New to this edition: Statement on Auditing Standards
(SAS) No. 134, Auditor Reporting and Amendments, Including Amendments Addressing Disclosures
in the Audit of Financial Statements SAS No. 135, Omnibus Statement on Auditing Standards—2019
SAS No. 136, Forming an Opinion and Reporting on Financial Statements of Employee Benefit Plans
Subject to ERISA SAS No. 137, The Auditor's Responsibilities Relating to Other Information Included
in Annual Reports Statement on Standards for Forensic Services No. 1, Statement on Standards for
Forensic Services

aicpa audit and accounting guide not for profit entities: Bookkeeping for Nonprofits
Murray Dropkin, James Halpin, 2012-06-27 BOOKKEEPING FOR NONPROFITS Bookkeeping for
Nonprofits is a hands-on guide that offers nonprofit leaders, managers, and staff the tools they need
to create and maintain a complete and accurate set of accounting records. This much-needed
resource provides those with little or no bookkeeping experience with practical advice in a highly
accessible format. Written by Murray Dropkin and Jim Halpin, Bookkeeping for Nonprofits is a
step-by-step introduction to keeping accounting records, which form the foundation for a nonprofit
organization's financial reports, tax returns, budgets, cash forecasts, and grant proposals. Using this
volume as a guide, nonprofit leaders and staff will be able to set up books with or without accounting
software and ensure that the records meet the needs of their organization. Bookkeeping for
Nonprofits is a comprehensive resource that Discusses how transactions provide day-to-day
information for tracking cash balances and cash requirements Shows how transactions provide
information to management and the board of directors for budgeting and other essential tasks
Explains basic bookkeeping concepts, such as the accounting equation, the chart of accounts, and
income and expense tracking Guides readers through the nuts and bolts of recording a transaction
Provides an overview of alternative recordkeeping methodologies and how to choose among them
Designed to be easy to use, the book is filled with illustrations and checklists. Bookkeeping for
Nonprofits is the remarkable new guide for a new generation of accounting challenges bookkeepers
face every day. —Frances Hesselbein, chairman and founding president, Leader to Leader Institute
Bookkeeping for Nonprofits provides a rare combination of consummate professionalism and clear,



accessible writing. Underlying the wealth of technical information lies a great deal of wisdom. The
authors have found a way to translate their enormous, on-the-ground experience into usable,
actionable policies, procedures, and practices. It is a book that gives all you need to create a fiscally
responsible agency with the bonus of helping you become a better manager and a wiser person.
—Peter Block, business consultant and author of Flawless Consulting and The Empowered Manager
Bookkeeping for Nonprofits provides an excellent understanding of the practical application of
bookkeeping in the real work environment. —Ron Werthman, vice president, finance/treasurer and
CFO, Johns Hopkins Health System, The Johns Hopkins Hospital This is a wonderful book that every
bookkeeper in a nonprofit organization should have. —Eusebio David, fiscal director, Federation of
Multicultural Programs, Inc.

aicpa audit and accounting guide not for profit entities: Audit Risk Alert AICPA,
2018-05-04 New standards for financial statement presentation and revenue recognition have
created many not-for-profit financial reporting changes. Combine those with today's
technology-centered environment and the ever-present scrutiny of exempt organizations by the IRS
and watchdog and rating agencies, and accountants, auditors, and financial managers may wonder
how they'll ever tackle all the associated risks. This alert takes discusses the important
developments affecting not-for-profit entities in 2018, and the issues auditors may face. It's
jam-packed with targeted discussions of current economic, accounting, and auditing issues affecting
nonprofits, as well as changes on the horizon. Topics range from business environment issues like
cybersecurity to accounting and auditing challenges like implementation of FASB's new financial
statement standard (ASU No. 2016-14) and valuation of gifts-in-kind. This alert also covers
legislative and regulatory issues like UBIT, debt-financed property rules, and tax reform provisions
of interest to exempt organizations, as well as the new auditing standard on auditor involvement
with exempt offering documents. Among other topics, this alert focuses on risks related to recent
nonprofit industry trends, financial statement presentation changes, revenue recognition, and fair
value issues. A discussion of tax reform provisions affecting exempt organizations is also included as
well as information on emerging issues such as: Revenue recognition for grants and contracts Phase
2 of FASB's not-for-profit financial statement presentation project Changes to the auditor's report
Cybersecurity Blockchain and other transformative technology Awareness of key trends affecting the
nonprofit environment informs audit planning, risk management, strategic planning, and oversight,
thereby promoting greater success and sustainability of not-for-profit entities.

aicpa audit and accounting guide not for profit entities: AICPA Technical Questions and
Answers, 2018 AICPA, 2018-09-05 Find the answers to the questions accountants and their clients
are asking in AICPA Technical Questions and Answers. This publication compiles popular Q&As from
the AICPA's Technical Hotline. This resource includes non-authoritative literature on the following
subjects: Financial Statement Presentation Auditors' Reports Required Supplementary Information
Preparation, Compilation, and Review Engagements Liabilities and Deferred Credits Capital
Revenue and Expense Specialized Industry Problems Specialized Organizational Problems Audit
Fieldwork Attestation Engagements Updates to this annual publication include: New Q&As for
investment companies’ long-term investments (section 69102220), and internal control
multiemployer plans (section 82006935), definition of a public business entity (section 7100),
partnerships (section 7200), and auditors' reports - other reporting issues (section 9160) have been
added!
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