nonprofit accounting guide

The Nonprofit Accounting Guide: A Comprehensive Handbook

for Financial Success

Introduction:

Navigating the financial landscape of a nonprofit organization can feel like traversing a minefield. Strict
regulations, limited resources, and the constant pressure to demonstrate impact create unique accounting
challenges. This comprehensive nonprofit accounting guide is designed to illuminate the path, providing
you with the knowledge and strategies you need to manage your finances effectively, ensure
transparency, and ultimately, maximize your organization's impact. We'll delve into the key aspects of
nonprofit accounting, from fundamental principles to advanced strategies, equipping you to make informed
decisions and build a sustainable financial foundation. Whether you're a seasoned executive director or a

newly appointed treasurer, this guide will serve as your invaluable resource.

I. Understanding the Unique Accounting Needs of Nonprofits:

Nonprofits operate under a different set of rules than for-profit businesses. The primary goal isn't profit

maximization; it's achieving a social mission. This difference significantly impacts accounting practices.

Focus on Mission Accomplishment: Financial reporting must clearly demonstrate how funds were used to
advance the organization's mission. This requires detailed program expense tracking and robust narrative
reporting.

Fund Accounting: Nonprofits often manage multiple funds (e.g., unrestricted, restricted, endowment), each
with specific stipulations on how funds can be used. Understanding and meticulously tracking these
restrictions is paramount.

Grant Reporting: Many nonprofits rely on grants, which come with strict reporting requirements.
Accurate record-keeping and timely reporting are crucial to maintain funding.

Regulatory Compliance: Nonprofits must adhere to various regulations, including those related to tax-
exempt status (e.g., IRS Form 990), transparency, and financial accountability. Non-compliance can lead to
serious consequences.

Donor Stewardship: Maintaining trust with donors requires clear and transparent financial communication,

demonstrating how their contributions are utilized.

IL. Essential Accounting Principles for Nonprofits:



Solid accounting practices are the bedrock of a healthy nonprofit. Here are some core principles:

Accrual Accounting: This method recognizes revenue when earned and expenses when incurred,
regardless of when cash changes hands. It provides a more accurate picture of the organization's financial
position.

Cash Basis Accounting: While less common for larger nonprofits, cash accounting records transactions when
cash is received or paid. It is simpler but may not reflect the organization's full financial picture.

Revenue Recognition: Understanding when revenue is recognized is crucial. For example, pledges are
recognized as revenue only when deemed collectible.

Expense Classification: Categorizing expenses appropriately (e.g., program services, fundraising,
administration) is vital for reporting and demonstrating the organization's efficiency.

Budgeting and Forecasting: Developing a realistic budget and regularly forecasting future financial

performance is essential for planning, resource allocation, and monitoring progress toward goals.

III. Financial Statement Preparation and Analysis:

Understanding and analyzing financial statements is crucial for making informed decisions.

Statement of Financial Position (Balance Sheet): Shows the nonprofit's assets, liabilities, and net assets
(equity) at a specific point in time.

Statement of Activities (Income Statement): Reports the nonprofit's revenues, expenses, and changes in net
assets over a period.

Statement of Cash Flows: Tracks the movement of cash into and out of the organization, providing insights
into liquidity and solvency.

Ratio Analysis: Calculating key ratios (e.g., program expense ratio, fundraising efficiency ratio) allows for
benchmarking against peers and identifying areas for improvement.

Variance Analysis: Comparing actual results against the budget helps identify deviations and understand

their causes.

IV. Advanced Nonprofit Accounting Strategies:

For larger nonprofits, or those with complex financial structures, advanced strategies may be necessary.

Internal Controls: Establishing strong internal controls minimizes the risk of fraud and errors, safeguarding
assets and ensuring data accuracy.

Audits: Regular audits provide an independent assessment of the nonprofit's financial statements, enhancing
credibility and transparency.

Technology and Software: Utilizing accounting software designed for nonprofits can streamline processes,
improve efficiency, and enhance data management.

Fundraising Accounting: Specific techniques for tracking fundraising campaigns and analyzing their

effectiveness are essential for maximizing donor contributions.



Long-Term Financial Planning: Developing a strategic plan for long-term financial sustainability is vital for

ensuring the organization's long-term success.

V. Compliance and Reporting Requirements:

Navigating the regulatory landscape is a critical aspect of nonprofit accounting.

IRS Form 990: Understanding the requirements for filing this annual information return is essential for
maintaining tax-exempt status.

State and Local Regulations: Many states and localities have their own reporting requirements for
nonprofits.

Donor Reporting: Maintaining clear communication with donors regarding the use of their contributions is
crucial for building trust and securing future funding.

Transparency and Accountability: Maintaining transparency in all financial matters is vital for building

public trust and demonstrating responsible stewardship of resources.

VI. Conclusion:

Effective financial management is the cornerstone of a successful nonprofit. By understanding and
implementing the principles outlined in this guide, nonprofits can enhance their financial stability, increase
their impact, and build lasting trust with donors and the community. Remember to consult with qualified
accounting professionals for tailored advice and support to navigate the complexities of nonprofit accounting

effectively.

Nonprofit Accounting Handbook: A Detailed Outline

Name: The Nonprofit Financial Fitness Guide

Contents:

Introduction: The importance of robust nonprofit accounting, overview of the handbook's contents.
Chapter 1: Fundamentals of Nonprofit Accounting: Accrual vs. cash accounting, revenue recognition,
expense classification, fund accounting principles.

Chapter 2: Financial Statement Preparation and Analysis: Balance sheet, income statement, statement of
cash flows, ratio analysis, variance analysis.

Chapter 3: Budgeting and Forecasting for Nonprofits: Developing a realistic budget, forecasting future
revenues and expenses, monitoring financial performance.

Chapter 4: Grant Management and Reporting: Understanding grant agreements, tracking grant
expenditures, preparing grant reports.

Chapter 5: Donor Stewardship and Reporting: Maintaining strong donor relationships, providing



transparent financial reporting to donors.

Chapter 6: Compliance and Regulatory Requirements: IRS Form 990, state and local regulations,
maintaining tax-exempt status.

Chapter 7: Internal Controls and Risk Management: Establishing strong internal controls to prevent fraud
and errors.

Chapter 8: Technology and Software for Nonprofits: Selecting and utilizing accounting software designed
for nonprofits.

Chapter 9: Long-Term Financial Planning and Sustainability: Developing a long-term financial plan to
ensure the organization's future.

Conclusion: Recap of key takeaways, resources for further learning.

(Note: The detailed explanation of each chapter would follow here, expanding on the bullet points above
with approximately 200-300 words per chapter. Due to the length constraint, I'm omitting the detailed

chapter explanations.)

FAQs:

1. What is the difference between accrual and cash accounting for nonprofits? Accrual accounting
recognizes revenue when earned and expenses when incurred, while cash accounting recognizes

them when cash changes hands. Accrual provides a more accurate picture but is more complex.

1. What are the key components of a nonprofit's financial statements? The balance sheet, statement of

activities (income statement), and statement of cash flows.

1. What is fund accounting, and why is it important for nonprofits? Fund accounting tracks money
designated for specific purposes (restricted vs. unrestricted funds). It’s crucial for transparency and

compliance.

1. What is the IRS Form 990, and why is it important? It's an annual information return that nonprofits

must file to maintain their tax-exempt status.



1. How can nonprofits improve their budgeting and forecasting processes? By using historical data,

considering future trends, and regularly monitoring actual results against the budget.

1. What are some key ratios that nonprofits should track? Program expense ratio, fundraising efficiency

ratio, administrative expense ratio.

1. How can nonprofits ensure compliance with regulations? By seeking professional advice,

maintaining accurate records, and staying updated on changes in regulations.

1. What is the importance of internal controls for nonprofits? They help prevent fraud, errors, and

ensure the accuracy of financial information.

1. How can technology improve nonprofit accounting? Accounting software can streamline processes,

improve efficiency, and enhance data management.

Related Articles:

1. Nonprofit Financial Reporting Best Practices: A guide to preparing accurate and transparent financial

reports.

2. Understanding Nonprofit Budgeting Techniques: Strategies for creating effective and realistic

budgets.

3. Maximizing Your Nonprofit's Fundraising Efficiency: Tips for improving fundraising campaigns and

maximizing donations.

4. Navigating the IRS Form 990 Filing Process: A step-by-step guide to completing and filing the

annual information return.

5. The Importance of Transparency in Nonprofit Accounting: How transparency builds trust with



donors and the public.

6. Nonprofit Risk Management and Internal Controls: Strategies for mitigating financial risks and

preventing fraud.

7. Choosing the Right Accounting Software for Your Nonprofit: Factors to consider when selecting

accounting software.

8. Developing a Long-Term Financial Plan for Nonprofit Sustainability: Steps to create a sustainable

financial future for your organization.

9. Nonprofit Audit Preparation and Best Practices: Tips for preparing for and successfully completing a

financial audit.

nonprofit accounting guide: Financial and Accounting Guide for Not-for-Profit

Organizations John H. McCarthy, Nancy E. Shelmon, John A. Mattie, 2012-02-01 A completely
revised and expanded edition of the nonprofit industry finance and accounting standard Filled with
authoritative advice on the financial reporting, accounting, and control situations unique to
not-for-profit organizations, Financial and Accounting Guide for Not-for-Profit Organizations, Eighth
Edition is recognized by professionals as the industry standard reference on not-for-profit finance
and accounting. Prepared by the PricewaterhouseCoopers Not-for-Profit Industry Services Group,
the book includes accounting, tax, and reporting guidelines for different types of organizations,
step-by-step procedures and forms, and more. A new chapter on public debt has also been added.
Presents the latest updates to regulatory reporting and disclosure changes in recent years Reflects
the totally revamped and revised AICPA accounting and audit guide for not-for-profit organizations
Addresses concerns of all nonprofit organizations, including health and welfare organizations,
colleges and universities, churches and other religious organizations, libraries, museums, and other
smaller groups Includes step-by-step procedures and forms, detailed explanations of financial
statements, and a how-to section on setting up and keeping the books Financial and Accounting
Guide for Not-for-Profit Organizations, Eighth Edition is the completely revised and expanded new
edition of the bestselling not-for-profit accounting guide.

nonprofit accounting guide: Financial and Accounting Guide for Nonprofit Organizations
Malvern ]J. Gross, 1972

nonprofit accounting guide: Audit and Accounting Guide AICPA, 2020-07-24 From financial
reporting to revenue recognition to grants and contracts to auditor report changes, you have a lot
going on in the not-for-profit financial arena right now. Whether you're already an expert in NFP
audit and accounting standards or just getting started, this is the practical guidance you need. This
must-have resource for nonprofits accounting and auditing professionals is an essential reference
that will assist you with the unique aspects of accounting and financial statement preparation and
auditing for not-for-profit entities. It will help you with the following Understand and implement
recent updates and changes, including those related to financial reporting, revenue recognition, and
grants and contracts Gain a full understanding of the accounting issues unique to not-for-profit
entities Assist in the implementation of auditor report changes.

nonprofit accounting guide: Financial and Accounting Guide for Not-for-Profit



Organizations Malvern J. Gross, 2010-05-03 This Seventh Edition is filled with authoritative advice
on the financial reporting, accounting, and control situations unique to not-for-profit organizations.
It contains discussions of the accounting and reporting guidelines for different types of
organizations, complete guidance on tax and compliance reporting requirements, illustrated
explanations of various types of acceptable financial statements, and much more!--Publisher's
Website.

nonprofit accounting guide: Not-for-Profit Accounting Made Easy Warren Ruppel, 2010-12-07
A hands-on guide to the ins and outs of nonprofit accounting Not-for-Profit Accounting Made Easy,
Second Edition equips you with the tools you need to run the financial and accounting operations
within your nonprofit organization. Even if you do not have a professional understanding of
accounting principles and financial reporting, this handy guide makes it all clear with complex
accounting rules explained in terms nonaccountants can easily understand in order to help you
better fulfill your managerial and fiduciary duties. Always practical and never overtechnical, this
helpful guide conforms to FASB and AICPA standards and: * Discusses federal single audit and its
impact on nonprofits * Offers examples of various types of split-interest agreements * Shows you
how to read and understand a nonprofit financial statement * Explains financial accounting and
reporting standards * Helps you become conversant in the rules and principles of accounting *
Updates board members, executive directors, and other senior managers on the accounting basics
they should know for day-to-day operations * Features tables, exhibits, and charts that illustrate the
content in a simple and easy-to-understand manner Suitable for fundraising managers and
executives--as well as anyone who needs to read and understand a nonprofit financial statement--this
is the ultimate not-an-accountant's guide to nonprofit accounting.

nonprofit accounting guide: Bookkeeping for Nonprofits Murray Dropkin, James Halpin,
2012-06-27 BOOKKEEPING FOR NONPROFITS Bookkeeping for Nonprofits is a hands-on guide that
offers nonprofit leaders, managers, and staff the tools they need to create and maintain a complete
and accurate set of accounting records. This much-needed resource provides those with little or no
bookkeeping experience with practical advice in a highly accessible format. Written by Murray
Dropkin and Jim Halpin, Bookkeeping for Nonprofits is a step-by-step introduction to keeping
accounting records, which form the foundation for a nonprofit organization's financial reports, tax
returns, budgets, cash forecasts, and grant proposals. Using this volume as a guide, nonprofit
leaders and staff will be able to set up books with or without accounting software and ensure that
the records meet the needs of their organization. Bookkeeping for Nonprofits is a comprehensive
resource that Discusses how transactions provide day-to-day information for tracking cash balances
and cash requirements Shows how transactions provide information to management and the board
of directors for budgeting and other essential tasks Explains basic bookkeeping concepts, such as
the accounting equation, the chart of accounts, and income and expense tracking Guides readers
through the nuts and bolts of recording a transaction Provides an overview of alternative
recordkeeping methodologies and how to choose among them Designed to be easy to use, the book
is filled with illustrations and checklists. Bookkeeping for Nonprofits is the remarkable new guide for
a new generation of accounting challenges bookkeepers face every day. —Frances Hesselbein,
chairman and founding president, Leader to Leader Institute Bookkeeping for Nonprofits provides a
rare combination of consummate professionalism and clear, accessible writing. Underlying the
wealth of technical information lies a great deal of wisdom. The authors have found a way to
translate their enormous, on-the-ground experience into usable, actionable policies, procedures, and
practices. It is a book that gives all you need to create a fiscally responsible agency with the bonus
of helping you become a better manager and a wiser person. —Peter Block, business consultant and
author of Flawless Consulting and The Empowered Manager Bookkeeping for Nonprofits provides an
excellent understanding of the practical application of bookkeeping in the real work environment.
—Ron Werthman, vice president, finance/treasurer and CFO, Johns Hopkins Health System, The
Johns Hopkins Hospital This is a wonderful book that every bookkeeper in a nonprofit organization
should have. —Eusebio David, fiscal director, Federation of Multicultural Programs, Inc.




nonprofit accounting guide: The Simplified Guide to Not-for-Profit Accounting, Formation,
and Reporting Laurence Scot, 2010-04-30 A complete and easy to understand guide to the

fundamentals of how not-for-profit organizations are formed and run, as well as their structure and
the unique accounting and reporting issues they face. Providing you with a comprehensive
understanding of how to maintain the books of a typical nonprofit entity and comply with numerous
reporting requirements, The Simplified Guide to Not-for-Profit Accounting, Formation & Reporting
equips you with everything you need to know to form a Not-For-Profit, setup an accounting system,
record financial transactions and report to donors and regulatory bodies. Topics include:
Step-by-step guide to forming a Not-For-Profit and applying for tax exemption Becoming familiar
with unique Not-For-Profit accounting rules such as classifying contributions/grants and recording
restrictions, allocation of expenses to programs and supporting services and investment
classification and reporting Budget development, payroll processing and accounting for personnel
costs Shows how to prepare and understand required Not-For-Profit financial statement and their
components Provides you with a broad understanding of the numerous filing requirement required
by donors, grantors and government regulatory agencies Practical and comprehensive in scope, The
Simplified Guide to Not-for-Profit Accounting, Formation & Reporting offers a wealth of practical
information to accountants and non-accountants alike for understanding Not-For-Profit financial
transactions, financial statements and the many internal and external reports they must prepare.

nonprofit accounting guide: How to Read Nonprofit Financial Statements Andrew S.
Lang, William D. Eisig, Lee Klumpp, Tammy Ricciardella, 2017-03-13 EXPERT GUIDANCE ON HOW
TO READ, INTERPRET, AND USE NONPROFIT FINANCIAL STATEMENTS—UPDATED TO
INCLUDE THE NEW FASB STANDARD FOR NONPROFIT FINANCIAL REPORTING Whether you're
a nonprofit executive unfamiliar with the language of financial statements or a seasoned pro, this
book is the only guide you’ll need to correctly interpret those critical documents, refresh your skills
and familiarize yourself with the new FASB nonprofit reporting standards. The intent behind the
recent FASB accounting standards update was to improve the clarity and usefulness of nonprofit
financial statements. But making sense of those statements can still be tough for the uninitiated.
Accountants and non-accountants who use and prepare nonprofit financial statements need
guidance on how to interpret and implement these new FASB standards. Written for both audiences,
this book: Clearly defines accounting terminology and concepts, while offering numerous examples
of financial statements reflecting both the old and new FASB standards Steers you, line-by-line,
through financial reports, providing in-depth explanations of the differences between the old and
new standards Provides numerous illustrations to help you quickly feel at home with the format of
nonprofit financial statements Offers exercises to help you gain insight into the core concepts of
nonprofit financial statements and reinforce your command of those concepts In addition to the new
FASB standards, this expanded edition includes: A new chapter on reserves, a long-standing
challenge for nonprofits A new section on general financial analysis, outlining what financial
statement readers should look for to stay informed and satisfy their responsibility regardless of their
role A new chapter on benchmarking to help nonprofits measure performance against industry peers
How to Read Nonprofit Financial Statements, Third Edition is an invaluable resource for anyone who
reads, interprets, or prepares these all-important documents.

nonprofit accounting guide: Audit and Accounting Guide AICPA, 2020-08-11 From
financial reporting to revenue recognition to grants and contracts to auditor report changes, you
have a lot going on in the not-for-profit financial arena right now. Whether you're already an expert
in NFP audit and accounting standards or just getting started, this is the practical guidance you
need. This must-have resource for nonprofits accounting and auditing professionals is an essential
reference that will assist you with the unique aspects of accounting and financial statement
preparation and auditing for not-for-profit entities. It will help you with the following Understand
and implement recent updates and changes, including those related to financial reporting, revenue
recognition, and grants and contracts Gain a full understanding of the accounting issues unique to
not-for-profit entities Assist in the implementation of auditor report changes.



nonprofit accounting guide: Financial and Accounting Guide for Not-for-Profit Organizations
Malvern J. Gross, Richard F. Larkin, John H. McCarthy, 2000-04-19 Accounting principles for

non-profit organizations follow general accounting rules, but there are complex areas including fund
accounting, cash versus accrual accounting, transfers and appropriations, treatment of fixed assets
and pledge/non-cash contributions. This is a guide to those areas.

nonprofit accounting guide: Financial and Accounting Guide for Nonprofit Organizations
Malvern J. Gross (jr.), 1979

nonprofit accounting guide: Nonprofit Accounting: A Practitioner's Guide Steven M.
Bragg, 2014-05 Nonprofit Accounting provides guidance in how to create and operate a nonprofit
accounting system, close the books, and produce financial statements - all while operating in
accordance with the unique nonprofit accounting standards. Coverage of nonprofit accounting
standards includes revenue recognition, joint costs, split-interest agreements, and mergers and
acquisitions. The book also describes detailed systems of control, budgeting, and ratio analysis to
maintain a proper level of control over funds.

nonprofit accounting guide: Financial and Accounting Guide for Not-for-Profit
Organizations Malvern J. Gross, Richard F. Larkin, Roger S. Bruttomesso, John J. McNally,
2000-04-19 This extremely accessible resource is packed with expert advice on the financial
reporting, accounting and control situations unique to nonprofit enterprises. Provides complete
guidance for various types of organizations, tax and compliance reporting requirements, illustrated
explanations of diverse types of acceptable statements, a how-to section on setting up and keeping
books along with step-by-step procedures and forms plus commentary on computers and accounting
software. The revised and updated edition covers SFAS No. 116 and 117 as well as a discussion of a
new AICPA exposure draft covering consolidated financial statements of affiliated organizations.
Supplemented annually.

nonprofit accounting guide: Research Handbook on Nonprofit Accounting Daniel Tinkelman,
Linda M. Parsons, 2023-08-14 Bringing together a diverse team of renowned accounting scholars,
this incisive Research Handbook presents a comprehensive evaluation of current research on
nonprofit accounting, noting its major accomplishments and outlining opportunities for future study.

nonprofit accounting guide: Financial and Accounting Guide for Not-for-Profit
Organizations Malvern J. Gross, Jr., John H. McCarthy, Nancy E. Shelmon, 2007 The 2007
Cumulative Supplement provides the following updates: updated Appendix D, Summary of Emerging
Issues for Not-for-Profit Organizations, which highlights accounting, financial reporting, tax and
regulatory compliance issues including their potential impact. SAS 112 (which replaces SAS 60) is
addressed in Chapter 24 as well as a new Appendix E. Chapter 26 on Investments has been
expanded to address the most recent Alternative Investments Practice Aid issued by the Alternative
Investments Task Force established by the Audit Issues Task Force of the Auditing Standards Board.
Chapter 29 on Taxes has been substantially revised to reflect new legislation in 2006.

nonprofit accounting guide: PPC's Guide to Preparing Financial Statements Practitioners
Publishing Co. Staff, 2004-11-01 Contains technical guidance and practice aids for preparation of
financial statements. Contains sample documents, addresses, GAAP issues on a statement by
statement basis.

nonprofit accounting guide: Nonprofit Bookkeeping & Accounting For Dummies Maire
Loughran, Sharon Farris, 2023-10-03 Beginner-friendly information you need to successfully manage
finances in a not-for-profit organization Nonprofit Bookkeeping & Accounting For Dummies is a
helpful guide for anyone who is responsible for financial and accounting operations in nonprofit
organizations or needs to read and understand a nonprofit financial statement. It includes
information on the basics of nonprofit bookkeeping, general nonprofit accounting principles, basic
financial statements, and specific laws and regulations that govern the accounting of nonprofit
organizations. With the simple guidance in this book, you’ll learn how to keep accurate books in
accordance with state and federal laws, even if your professional background isn’t in finance. Learn
the basics of bookkeeping and accounting, including common terminology Choose the right




accounting methods and software for your organization Apply for, track, and account for federal
grants and other grant money Set up payroll accounts, complete tax forms, and navigate the audit
process Nonprofit Bookkeeping & Accounting For Dummies is the perfect, easy-to-use resource for
nonprofit managers and volunteers who need to learn complex rules and regulations that govern
nonprofit accounting and bookkeeping procedures.

nonprofit accounting guide: Nonprofit Accounting Steven M Bragg, 2023-03-05 This
practical guide shows how to create and operate a nonprofit accounting system and produce
financial statements, all while operating in accordance with nonprofit accounting standards. The
book walks the accountant through basic nonprofit accounting concepts and then discusses more
advanced topics, including budgeting, controls, revenue recognition, joint costs, split-interest
agreements, tax reporting, and mergers and acquisitions. In short, the book offers a wealth of
information for understanding nonprofit transactions and financial statements.

nonprofit accounting guide: Nonprofit Accounting for Volunteers, Treasurers, and
Bookkeepers Lisa London, 2020-05-03 Nonprofit accounting can be difficult for small not-for-profit
organizations. Lisa London, CPA, takes readers step by step through how to set up a bookkeeping
system, how to navigate the IRS rules and regulations around donor acknowledgments, accountable
reimbursement plans, and how to file payroll and other annual reports. Unrelated Business Income
Tax (UBIT) is explained in detail and Lisa also steps the reader through filing out the 990 EZ and the
990 T forms.

nonprofit accounting guide: Financial and Accounting Guide for Not-for-Profit
Organizations, 1999 Cumulative Supplement Malvern J. Gross, Richard F. Larkin, Roger S.
Bruttomesso, John J. McNally, 1999-01-19 This extremely accessible resource is packed with expert
advice on the financial reporting, accounting and control situations unique to nonprofit enterprises.
Provides complete guidance for various types of organizations, tax and compliance reporting
requirements, illustrated explanations of diverse types of acceptable statements, a how-to section on
setting up and keeping books along with step-by-step procedures and forms plus commentary on
computers and accounting software. The revised and updated edition covers SFAS No. 116 and 117
as well as a discussion of a new AICPA exposure draft covering consolidated financial statements of
affiliated organizations. Supplemented annually.

nonprofit accounting guide: Auditing and Accounting Guide AICPA, 2019-06-21 A must-have
resource for new FASB guidance From financial reporting to revenue recognition to grants and
contracts, you have a lot going on in the not-for-profit financial arena right now. Whether you're
already an expert in NFP audit and accounting standards or just getting started, we’ve got the
practical guidance you need. This must-have resource for nonprofits accounting and auditing
professionals is an essential reference which will assist you with the unique aspects of accounting
and financial statement preparation and auditing for not-for-profit entities. The 2019 guide will help
you do the following: Understand and implement recent updates and changes, including those
related to financial reporting, revenue recognition, and grants and contracts Gain a full
understanding of the accounting issues unique to not-for-profit entities A must-have resource for
accounting and auditing professionals who work with nonprofits, this essential reference will assist
in the unique aspects of accounting and financial statement preparation and auditing for
not-for-profit entities.

nonprofit accounting guide: The Budget-Building Book for Nonprofits Murray Dropkin,
Jim Halpin, Bill La Touche, 2011-01-11 This best-selling nuts-and-bolts workbook, now in its second
edition, has become the gold standard for nonprofit managers and boards who must work through
the budget cycle. The book offers practical tools and guidance for completing each step of the
budgeting process. Designed to be comprehensive and easy to use, The Budget-Building Book for
Nonprofits provides everything budgeters and nonfinancial managers need to prepare, approve, and
implement their own budgets. Includes new chapters on Zero-Based and Capital Budgeting as well
as an accompanying website with spreadsheets, worksheets and a new budget-building software, the
CMS Nonprofit Budget Builder, designed to help you implement the concepts in the book. The



software includes an expandable standard chart of accounts (COA) and will aid in building,
organizing, tracking and planning budgets.

nonprofit accounting guide: The Cash Flow Management Book for Nonprofits Murray
Dropkin, Allyson Hayden, 2001-10-22 The first and only guide of its kind to offer nonprofit
executiveshelp with the vital task of cash flow management! Murray Dropkin--an expert in the field
of nonprofit accounting andauthor of The Budget-Building Book for Nonprofits--reveals how tocreate
an effective plan for cash flow management. Thisunprecedented guide offers you nuts-and-bolts
suggestions for usingthis plan to develop successful strategies for the day-to-day andlong-term
financial planning of any nonprofit organization. Filledwith to-do lists, sample forms, worksheets,
schedules, policies andprocedures, and checklists, The Cash Flow Management Book forNonprofits
is a fundamental financial management toolkit fornonprofit managers and board members.

nonprofit accounting guide: Financial Management for Nonprofit Organizations John Zietlow,
Jo Ann Hankin, Alan Seidner, Tim O'Brien, 2018-04-06 Essential tools and guidance for effective
nonprofit financial management Financial Management for Nonprofit Organizations provides
students, professionals, and board members with a comprehensive reference for the field.
Identifying key objectives and exploring current practices, this book offers practical guidance on all
major aspects of nonprofit financial management. As nonprofit organizations fall under
ever-increasing scrutiny and accountability, this book provides the essential knowledge and tools
professional need to maintain a strong financial management system while serving the
organization’s stated mission. Financial management, cash flow, and financial sustainability are
perennial issues, and this book highlights the concepts, skills, and tools that help organizations
address those issues. Clear guidance on analytics, reporting, investing, risk management, and more
comprise a singular reference that nonprofit finance and accounting professionals and board
members should keep within arm’s reach. Updated to reflect the post-recession reality and outlook
for nonprofits, this new edition includes new examples, expanded tax-exempt financing material, and
recession analysis that informs strategy going forward. Articulate the proper primary financial
objective, target liquidity, and how it ensures financial health and sustainability Understand
nonprofit financial practices, processes, and objectives Manage your organization’s resources in the
context of its mission Delve into smart investing and risk management best practices Manage
liquidity, reporting, cash and operating budgets, debt and other liabilities, IP, legal risk, internal
controls and more Craft appropriate financial policies Although the U.S. economy has recovered,
recovery has not addressed the systemic and perpetual funding challenges nonprofits face year after
year. Despite positive indicators, many organizations remain hampered by pursuit of the wrong
primary financial objective, insufficient funding and a lack of investment in long-term sustainability;
in this climate, financial managers must stay up-to-date with the latest tools, practices, and
regulations in order to serve their organization’s interests. Financial Management for Nonprofit
Organizations provides clear, in-depth reference and strategy for navigating the expanding financial
management function.

nonprofit accounting guide: Nonprofit Accounting & Financial Statements Thomas R.
Ittelson, 2020-09 Most popular book on the nonprofit financial governance directed at non-financial
board members, management, and staff.

nonprofit accounting guide: Nonprofit Bookkeeping and Accounting For Dummies Sharon
Farris, 2009-05-04 Your hands-on guide to keeping great records and keeping your nonprofit
running smoothly Need to get your nonprofit books in order? This practical guide has everything you
need to know to operate your nonprofit according to generally accepted accounting principles
(GAAP) — from documenting transactions and budgeting to filing taxes, preparing financial
statements, and much more. You'll see how to stay organized, keep records, and be prepared for an
audit. Begin with the basics — understand common financial terms, choose your accounting
methods, and work with financial statements Balance your nonprofit books — set up a chart of
accounts, record transactions, plan your budget, and balance your cash flow Get the 4-1-1 on federal
grants — find grants and apply for them, track and account for federal dollars, and prepare for a




grant audit Stay in good standing with Uncle Sam — set up payroll accounts for employees, calculate
taxes and deductions, and complete tax forms Close out your books — prepare the necessary
financial statements, know which accounts to close, and prepare for the next accounting cycle Know
what to do if you get audited — form an internal audit committee, follow IRS rules of engagement,
and keep an immaculate paper trail Open the book and find: The difference between bookkeeping
and accounting How to maintain a manual or computer record-keeping system Ten vital things to
know when keeping the books Do’s and don’ts of managing federal grant money How to prepare for
an audit of your financial statements IRS Form 990 good practices The most common errors found
during nonprofit audits How to figure out employee payroll deductions and taxes

nonprofit accounting guide: Financial and Accounting Guide for Not-for-Profit Organizations
2003 Cumulative Supplement Malvern J. Gross, Richard F. Larkin, John H. McCarthy, 2003 The 2003
Cumulative Supplement (0-471-25015-5) completely updates the sixth edition of Financial and
Accounting Guide for Not-for-Profit Organizations. It includes: Summary of the FASB2s proposed
new principles-based approach to setting future accounting standards. Discussion of the
Sarbanes-Oxley Act of 2002 and its possible effects on not-for-profit organizations. U.S. General
Accounting Office (GAO) Amendment No. 3, Independence Current pronouncements from the
AICPA, FASB, and GASB

nonprofit accounting guide: QuickBooks Online for Nonprofits & Churches: The Step-By-Step
Guide Lisa London, 2019-11-05 The ONLY book for using QuickBooks Online in a Nonprofit or a
Religious Organization. The Accountant Beside You, CPA Lisa London, has helped tens of thousands
of readers worldwide set up efficient systems to reduce frustration and save time and money. In
QuickBooks Online for Nonprofits & Churches-The Step-By-Step Guide, Lisa explains in simple,
concise terms the steps you need to take to: design a chart of accounts that gives you the reports
you need, import customers/donors and vendors, track grants and programs, receive donations,
invoice donors, and send acknowledgments, pay bills and handle payroll, utilized bank and credit
card feeds to save time, design reports and set up budgets, run month-end and year-end reports,
handle fundraisers, mortgages, reserve accounts, and so much more. The books are written for
non-accountants to understand the basics of nonprofit accounting with step-by-step instructions,
loads of illustrations, and no confusing jargon. This is not QuickBooks for Dummies; it is real
detailed instructions written in nonprofit language. QuickBooks Online for Nonprofits and
Churches-A Step-By-Step Guide is the updated and expanded version of the top-selling Accountant
Beside You book, Using QuickBooks Online for Small Nonprofits and Churches.Join the tens of
thousands of organizations who have saved time and money with The Accountant Beside You. TABLE
OF CONTENTS: 1. QuickBooks Online & Nonprofits 2. Acquainting Yourself with QBO 3. Setting up
Your Organization File 4. What is the Chart of Accounts? 5. How do I Track My Programs & Funds?
6. Donors, Vendors, and QuickBooks Projects 7. Products & Services--Tracking the Transactions 8.
Money In--Recording Donations & Revenues 9. Money Out--How Do I Pay the Bills? 10. Payroll for
Nonprofits and Churches 11. Bank Feeds & Reconciliations 12. Where Do We Stand? --Designing &
Running Reports 13. Am I Meeting My Targets? Budgeting 14. It's Month End &/or Year End--What
Now? 15. Special Topics A. How Do I Account For ... 177 1. Fundraisers 177 2. Record the Sale of
Merchandise 178 3. In-Kind Donations 181 4. Record a Mortgage 182 5. A Reserve Account on the
Income Statement 183 B. How Do I 185 1. Invite and Manage Multiple Users 185 2. Invite an
Accountant 188 3. Send a Thank You from the Receipts Screen 189 4. Customize Forms 190 5. Give
Feedback to QBO 192 C. What About ... 193 1. Reports I Need for an Audit 193 2. Tax Stuff 193 16.
QBO Mobile 195

nonprofit accounting guide: Church Accounting Lisa London, 2020-11 The must-have
reference guide for small and growing churches to understand church accounting basics in a
reader-friendly format has been updated and expanded!CPA Lisa London and premier church
accounting blogger, Vickey Richardson, help you understand what you need to know to manage the
finances and keep your religious organization out of trouble with the IRS.Topics include how
to:?Meet the IRS definition of a church?Determine whether to file for a 501¢3 or not?Organize and



retain accounting records?Establish controls to keep the money safe and guard against
errors?Record and acknowledge donations of cash, stock, vehicles, in-kind, and more?Setup and
maintain a benevolence fund?Create an accountable reimbursement plan?Handle mortgage
payments?Calculate and file payroll?Structure pastor payroll and housing allowances?Budget for the
next year?Recognize if you owe Unrelated Business Income Tax (UBIT) ?How to fill out the 990N and
990EZ,?And so much more.Lisa London CPA is the author of The Accountant Beside You series of
resources for the non-accountants in nonprofits, religious organizations, and small businesses to
understand their accounting needs. She has decades of experience in auditing and consulting large
and small organizations.Vickey Richardson is the founder and manager of Vickey's Bookkeeping,
Inc., an accounting firm specializing in assisting churches. She is best known for her popular
website, FreeChurchAccounting.com.

nonprofit accounting guide: Wiley Not-for-Profit GAAP 2020 Richard F. Larkin, Marie
DiTommaso, Warren Ruppel, 2020-08-04 Ensure that your not-for-profit accounting is airtight for
2020 Not-for profit organizations have unique characteristics, so they must adhere to a specific set
of generally accepted accounting principles (GAAP). Wiley Not-For-Profit GAAP 2020 provides
practical guidance on how to identify and apply the relevant standards. This guide is indispensable
for professionals responsible for preparing and auditing not-for-profit accounts. You will learn how
to interpret the relevant accounting principles and how to apply them, all while minimizing
unnecessary effort and eliminating potentially costly errors. This comprehensive yet concise text
thoroughly examines the latest standards for measurement, presentation, and disclosure related to
not-for-profits. It covers the Financial Accounting Standards Board (FASB) Accounting Standards
Codification, all relevant Accounting Standards Updates, and other guidance that applies to
not-for-profit organizations, particularly that of the American Institute of Certified Public
Accountants (AICPA). With this unrivalled reference tool, your not-for-profit GAAP questions are
answered. Easily understand the latest not-for-profit GAAP with visual aids, including flowcharts,
diagrams, and illustrations Navigate complex requirements and ensure completeness of GAAP
disclosures Stay current with all not-for-profit accounting pronouncements, including FASB, AICPA,
and more Enjoy practical, user-friendly guidance on applying the relevant accounting standards in
your not-for-profit organization With Wiley Not-For-Profit GAAP 2020, you can be assured you have
the most current, comprehensive accounting information that applies to nonprofit organizations.
Stay in compliance and ensure timely, accurate reporting with this authoritative volume.

nonprofit accounting guide: Nonprofit Bookkeeping & Accounting For Dummies Maire
Loughran, Sharon Farris, 2023-09-05 Beginner-friendly information you need to successfully manage
finances in a not-for-profit organization Nonprofit Bookkeeping & Accounting For Dummies is a
helpful guide for anyone who is responsible for financial and accounting operations in nonprofit
organizations or needs to read and understand a nonprofit financial statement. It includes
information on the basics of nonprofit bookkeeping, general nonprofit accounting principles, basic
financial statements, and specific laws and regulations that govern the accounting of nonprofit
organizations. With the simple guidance in this book, you’ll learn how to keep accurate books in
accordance with state and federal laws, even if your professional background isn’t in finance. Learn
the basics of bookkeeping and accounting, including common terminology Choose the right
accounting methods and software for your organization Apply for, track, and account for federal
grants and other grant money Set up payroll accounts, complete tax forms, and navigate the audit
process Nonprofit Bookkeeping & Accounting For Dummies is the perfect, easy-to-use resource for
nonprofit managers and volunteers who need to learn complex rules and regulations that govern
nonprofit accounting and bookkeeping procedures.

nonprofit accounting guide: PPC's Nonprofit Financial and Accounting Manual Cheryl A.
Hartfield, Winford L. Paschall, Kimberly W. Fransen, 1999-12

nonprofit accounting guide: Do More Good Bill McKendry, 2022-01-25 In Do More Good, Bill
McKendry provides incredible insights and tips from his over thirty-five years of helping nonprofit
organizations expand their reach and become more effective in their communication, and he



provides a blueprint for expanding your brand’s impact. Giving nonprofit leaders the tools and
decision-making power to move their organization from good to growth so they can DO MORE
GOOD. If you're passionate about doing good work for a cause—what birthed that desire in you?
Somewhere, somehow, you were stirred by your experiences to do good things in this world. You
also decided that you didn’t just want to make a living and survive—you wanted to make a
difference. That's why communicating effectively and maximizing your organization’s potential are
so critical. Raising funds and public awareness are challenging enough for any nonprofit leader, but
communicating well is really the fuel that will advance and grow your mission. Author and
entrepreneur Bill McKendry is one of the leading authorities on nonprofit branding and marketing.
In Do More Good, he provides incredible insights and tips from his over thirty-five years of helping
nonprofit organizations expand their reach and become more effective in their communication. He
shares dozens of examples and stories from his captivating career (including spending a day as a
homeless man and shooting a commercial with Mother Teresa). Do More Good contains the
blueprint you need to magnify your brand’s impact. With Bill's helpful advice and unique
perspectives, you and your team will be inspired and equipped to do even more good.

nonprofit accounting guide: QuickBooks for Churches and Other Religious
Organizations Deep River Press, Inc., Lisa London, 2013-11 Bookkeeping for churches can be quite
different than for-profit businesses, and the other guides available cover either QuickBooks or
church accounting, not both. Lisa London, The Accountant Beside You, walks you through
QuickBooks for your church from start to finish, always with examples, terminology, and
understanding of what a busy church administrator needs to know in a clear, concise style. With her
friendly easy-to-understand style and illustrative screenshots, Lisa guides new QuickBooks users
every step of the way, while her tips for how to make QuickBooks work better for churches provides
new insight and procedures for even the experienced bookkeeper. Not only does she step you
through how to set up QuickBooks and utilize it more efficiently for your house of worship, but she
also discusses everything you need to know to implement controls and procedures to ensure that
your church's money is always protected. QuickBooks for Churches covers PC versions of
QuickBooks from 2012 forward and even includes what's new in the 2014 version. Lisa offers sound
accounting procedures for both large and small houses of worship, for bookkeepers with years of
experience as well as those just starting out. Let The Accountant Beside You take one more worry off
your crowded to-do list.

nonprofit accounting guide: Nonprofit Accounting For Beginners Tim Jefferson,
2018-12-08 A guide to accounting for non profit organizations.

nonprofit accounting guide: Audit and Accounting Guide: Not-for-Profit Entities, 2018
AICPA, 2018-04-27 This AICPA Accounting and Auditing Guide is a must-have for the resource
libraries of accounting and auditing professionals who work with not-for-profit organizations. This
essential reference book assists accountants in the unique aspects of accounting and financial
statement preparation and auditing for not-for-profit entities. Created with common errors and
questions in mind, accountants benefit from not-for-profit industry-specific guidance on the issues
they are likely to encounter this year. The 2018 edition includes guidance on financial reporting
changes, reporting donated services between affiliated NFPs, split-interest agreements,
contributions and grants, functional expenses and joint costs, and much more. This new edition
provides a comprehensive discussion of FASB ASU No. 2016-14, Not-for-Profit Entities (Topic 958):
Presentation of Financial Statements of Not-for-Profit Entities. The discussion includes highlights of
the changes that will assist financial statement preparers with implementing the standard. The
guide offers dual guidance throughout, providing readers with the “before-and-after” context to
enhance their understanding of the changes, as well as two all-inclusive appendices.

nonprofit accounting guide: Nonprofit Financial Oversight Michael E. Batts, 2017-08-13
Finally! Nonprofit financial oversight is simplified. If you are looking for a way to quickly and
efficiently equip your nonprofit board or finance committee members to oversee the financial affairs
of your nonprofit organization, look no further. With more than 30 years of hands-on experience



serving hundreds of nonprofit organizations, Mike Batts brings his concise and clear communication
style to this important topic. Each chapter of this book is an easy read, and the book is loaded with
information provided in a plain-language format. The Appendices provide a wealth of useful
resources. You don't need to be a financial expert to oversee the financial affairs of a nonprofit
organization, but you do need to know what to look for and how to evaluate the information you
receive. Nonprofit Financial Oversight - The Concise and Complete Guide for Boards and Finance
Committees helps you do just that - simply and efficiently. Resources in this book include: Annual
Board Financial Oversight Checklist Your board or finance committee can know the bases are
covered by using this helpful plain-language checklist as a reminder of key financial oversight issues
that should be addressed in your organization every year. Sample Policies Not only does this book
tell you in a straightforward manner what policies most nonprofit organizations should have in place,
it provides an array of sample policies to greatly simplify the process of adopting them. Sample
Finance Committee Charter This book will help you determine whether your organization needs a
finance committee or an audit committee. And if you do, you are ready to go with a sample finance
committee charter and guidelines for an audit committee charter! Chapter Titles 1. The Duty of
Board Members to Oversee Financial Operations 2. The Finance Committee 3. Audits and Other
Accountability Practices 4. Key Areas of Financial Oversight 5. Governing Documents and Policies 6.
Internal Financial Reporting and Monitoring 7. Financial Health 8. Tax Compliance 9. Risk
Management Appendices A. Annual Financial Oversight Checklist for Boards and Finance
Committees B. Sample Conflicts-of-Interest Policy C. Sample Executive Compensation-Setting Policy
D. Sample Policy on Dishonesty, Fraud, and Whistleblower Protection E. Sample Donor Privacy
Policy F. Sample Gift Acceptance Policy G. Sample Expense Reimbursement Policy

nonprofit accounting guide: Accounting for Governmental and Nonprofit Organizations Terry
Patton, Suesan Patton, Tammy Waymire, 2021-03

nonprofit accounting guide: Nonprofit Kit For Dummies® Stan Hutton, Frances N. Phillips,
2009-12-04 Tips and techniques to help your nonprofit thrive in any economy Due to the recent
downturn in the economy, a significant number of nonprofit organizations have experienced a major
decrease in funding and contributions. Nonprofit Kit for Dummies, 3rd Edition caters to these
organizations and shows you how your nonprofit can thrive and survive even in the current economic
climate. With 25% new and revised material, Nonprofit Kit For Dummies, 3rd Edition offers new tips
and information on everything you need to navigate the process of setting up and effectively running
a nonprofit organization. Covers raising money, applying for grants, and developing the perfect
mission statement Details on how state laws vary; conducting program evaluations; and conforming
to accounting standards CD includes forms, worksheets, templates, and more Whether you're
thinking about starting your own nonprofit or are already working in the sector, Nonprofit Kit For
Dummies, 3rd Edition is a valuable source for getting the latest information and practical advice on
running a prosperous nonprofit organization.

nonprofit accounting guide: Accounting and Budgeting in Public and Nonprofit Organizations
C. William Garner, 1991-04-16 Essential accounting advice for the nonprofit sphere Public and
nonprofit organizations face as number of unique issues in areas related to financial management.
From special accounting rules to unpredictable cash flow, there exist a host of opportunities to
either succeed or fail — especially as regulations continue to evolve. Accounting and Budgeting in
Public and Nonprofit Organizations: A Manger's Guide provides much-needed guidance on all
aspects of money management. Expert discussion details rules, regulations, best practices,
documentation, and more, to help managers enable their organizations to further the mission and
stretch donation dollars.
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