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Decoding the Average Business Loan Term: A
Comprehensive Guide

Understanding the average business loan term is crucial for securing the right financing for your
venture. This guide dives deep into the typical loan lengths, factors influencing term selection, and
what you need to know before applying. We'll explore various loan types and their associated terms
to help you make informed decisions about your business's financial future.
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IV. Understanding the Implications of Different Loan Terms:
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I. What is a Business Loan Term?

The business loan term defines the repayment period,
spanning from the loan disbursement date to its complete
repayment.

II. Average Business Loan Terms by Loan Type:

Short-term loans typically have terms ranging from a few



months to one year. These are often used for immediate
working capital needs.

Medium-term loans, ideal for equipment purchases or
expansion projects, typically span from one to five years.

Long-term loans, frequently employed for major investments
like real estate or significant business acquisitions, extend
beyond five years, sometimes reaching up to 25 years.

III. Factors Affecting Business Loan Term Length:

Your credit score significantly impacts the loan term offered.
A higher score often qualifies you for longer terms with better
interest rates.

Larger loan amounts typically correlate with longer
repayment periods to manage monthly payment burdens.

The nature of your business influences lender risk
assessment. Established businesses with proven profitability
might secure longer terms.

Demonstrable repayment capacity, showcasing consistent
revenue and manageable expenses, is key to securing
favorable loan terms.

Offering collateral, such as property or equipment, can
enhance your chances of obtaining a longer loan term and



potentially a lower interest rate.

IV. Understanding the Implications of Different Loan Terms:

Shorter loan terms generally result in higher monthly
payments but lower overall interest paid due to a shorter
repayment period.

Longer loan terms mean lower monthly payments, but this
advantage comes at the cost of significantly higher total
interest paid over the loan's life.

Choosing a loan term involves balancing flexibility (longer
term) with financial risk (higher total interest). Carefully
assess your business's cash flow projections.

V. Choosing the Right Loan Term for Your Business:

Carefully analyze your business's financial projections,
anticipated revenue streams, and expenses to determine your
optimal repayment capacity.

Consider your business's long-term goals. A long-term loan
might be suitable for substantial investments with a long-
term return, while a short-term loan might be appropriate for
immediate operational needs.

Explore various loan options from different lenders to
compare interest rates, fees, and loan terms before making a
decision.



VI. Negotiating Your Loan Term:

Prepare a strong business plan highlighting your financial
stability, growth potential, and repayment strategy to bolster
your negotiating position.

Maintain open communication with your lender; clearly
articulate your needs and explore the possibilities of
customized loan terms that align with your financial situation.

Don't hesitate to compare offers from multiple lenders. This
competitive approach can often result in more favorable
terms, including loan length.

Conclusion:

Selecting the right business loan term is a pivotal decision impacting your business's financial health
and future. By thoroughly understanding the factors influencing loan terms, carefully assessing your
financial capabilities, and actively negotiating with lenders, you can secure the financing you need to
achieve your business objectives while minimizing financial risks. Remember, a longer term isn't
always better; the optimal choice hinges on a balance between monthly payments, total interest paid,
and your business's long-term growth strategy.

Frequently Asked Questions (FAQs):

Q: What is the average interest rate for a business loan?
A: Interest rates vary considerably based on factors such as credit score, loan amount, loan type, and
lender. It's crucial to compare offers from multiple lenders to find the most competitive rate.

Q: Can I refinance my business loan to change the term?
A: Yes, refinancing is possible, allowing you to potentially secure a lower interest rate or adjust the
loan term to better align with your current financial situation. However, be aware of any associated
fees.

Q: What happens if I miss a payment on my business loan?
A: Missing payments can negatively impact your credit score, incur late fees, and potentially lead to
loan default. Maintaining consistent payments is crucial.

Q: What types of collateral are typically accepted for business loans?
A: Common collateral includes real estate, equipment, inventory, accounts receivable, and personal



assets. The specific collateral required will depend on the lender and loan amount.
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  average business loan term: Finance Your Own Business Garrett Sutton, Gerri Detweiler,
2016-01-05 Learn the financing fast track strategies used by successful entrepeneurs and investors.
  average business loan term: The State Small Business Credit Initiative (SSBCI) Marcus
Powell, 2013 The SSBCI provides funding to states, territories, and eligible municipalities to expand
existing or to create new state small business investment programs, including state capital access
programs, collateral support programs, loan participation programs, loan guarantee programs, and
venture capital programs. This book examines the SSBCI and its implementation, including
Treasury's response to initial program audits conducted by the U.S. Government Accountability
Office and Treasury's Office of Inspector General. These audits suggested that SSBCI participants
were generally complying with the statute's requirements, but that some compliance problems
existed, in that, the Treasury's oversight of the program could be improved; and performance
measures were needed to assess the program's efficacy.
  average business loan term: HBR Guide to Buying a Small Business Richard S. Ruback, Royce
Yudkoff, 2017-01-17 An all-in-one guide to helping you buy and own your own business. Are you
looking for an alternative to a career path at a big firm? Does founding your own start-up seem too
risky? There is a radical third path open to you: You can buy a small business and run it as CEO.
Purchasing a small company offers significant financial rewards—as well as personal and
professional fulfillment. Leading a firm means you can be your own boss, put your executive skills to
work, fashion a company environment that meets your own needs, and profit directly from your
success. But finding the right business to buy and closing the deal isn't always easy. In the HBR
Guide to Buying a Small Business, Harvard Business School professors Richard Ruback and Royce
Yudkoff help you: Determine if this path is right for you Raise capital for your acquisition Find and
evaluate the right prospects Avoid the pitfalls that could derail your search Understand why a dull
business might be the best investment Negotiate a potential deal with the seller Avoid deals that fall
through at the last minute Arm yourself with the advice you need to succeed on the job, with the
most trusted brand in business. Packed with how-to essentials from leading experts, the HBR Guides
provide smart answers to your most pressing work challenges.
  average business loan term: Rhino Trouble Grant Orrin Olsen, 2015 Who knew rhinos could
be such trouble? This fun picture book takes you deep into the jungles of Nepal, where two young
boys have to protect their village from a band of marauding rhinos! This book is based on true
events that journalist-turned-author Grant Olsen witnessed while traveling. All proceeds will be
donated to The Umbrella Foundation to help end child trafficking in Nepal.
  average business loan term: Securitization of Small Business Loans Christopher Beshouri,
1994
  average business loan term: Ask a Manager Alison Green, 2018-05-01 From the creator of the
popular website Ask a Manager and New York’s work-advice columnist comes a witty, practical
guide to 200 difficult professional conversations—featuring all-new advice! There’s a reason Alison
Green has been called “the Dear Abby of the work world.” Ten years as a workplace-advice
columnist have taught her that people avoid awkward conversations in the office because they
simply don’t know what to say. Thankfully, Green does—and in this incredibly helpful book, she



tackles the tough discussions you may need to have during your career. You’ll learn what to say
when • coworkers push their work on you—then take credit for it • you accidentally trash-talk
someone in an email then hit “reply all” • you’re being micromanaged—or not being managed at all
• you catch a colleague in a lie • your boss seems unhappy with your work • your cubemate’s loud
speakerphone is making you homicidal • you got drunk at the holiday party Praise for Ask a
Manager “A must-read for anyone who works . . . [Alison Green’s] advice boils down to the idea that
you should be professional (even when others are not) and that communicating in a straightforward
manner with candor and kindness will get you far, no matter where you work.”—Booklist (starred
review) “The author’s friendly, warm, no-nonsense writing is a pleasure to read, and her advice can
be widely applied to relationships in all areas of readers’ lives. Ideal for anyone new to the job
market or new to management, or anyone hoping to improve their work experience.”—Library
Journal (starred review) “I am a huge fan of Alison Green’s Ask a Manager column. This book is even
better. It teaches us how to deal with many of the most vexing big and little problems in our
workplaces—and to do so with grace, confidence, and a sense of humor.”—Robert Sutton, Stanford
professor and author of The No Asshole Rule and The Asshole Survival Guide “Ask a Manager is the
ultimate playbook for navigating the traditional workforce in a diplomatic but firm way.”—Erin
Lowry, author of Broke Millennial: Stop Scraping By and Get Your Financial Life Together
  average business loan term: Understanding the Use of Long-term Finance in
Developing Economies Mr.Maria Soledad Martinez Peria, Mr.Sergio L. Schmukler, 2017-04-26
This short paper reviews recent literature on the use of long-term finance in developing economies
(relative to advanced ones) to identify where long-term financing occurs, and what role different
financial intermediaries and markets play in extending this type of financing. Although banks are the
most important providers of credit, they do not seem to offer long-term financing. Capital markets
have grown since the 1990s and can provide financing at fairly long terms. But few firms use these
markets. Only some institutional investors provide funding at long-term maturities. Governments
might help to expand long-term financing, although with limited policy tools.
  average business loan term: The Financial Crisis Inquiry Report Financial Crisis Inquiry
Commission, 2011-05-01 The Financial Crisis Inquiry Report, published by the U.S. Government and
the Financial Crisis Inquiry Commission in early 2011, is the official government report on the
United States financial collapse and the review of major financial institutions that bankrupted and
failed, or would have without help from the government. The commission and the report were
implemented after Congress passed an act in 2009 to review and prevent fraudulent activity. The
report details, among other things, the periods before, during, and after the crisis, what led up to it,
and analyses of subprime mortgage lending, credit expansion and banking policies, the collapse of
companies like Fannie Mae and Freddie Mac, and the federal bailouts of Lehman and AIG. It also
discusses the aftermath of the fallout and our current state. This report should be of interest to
anyone concerned about the financial situation in the U.S. and around the world.THE FINANCIAL
CRISIS INQUIRY COMMISSION is an independent, bi-partisan, government-appointed panel of 10
people that was created to examine the causes, domestic and global, of the current financial and
economic crisis in the United States. It was established as part of the Fraud Enforcement and
Recovery Act of 2009. The commission consisted of private citizens with expertise in economics and
finance, banking, housing, market regulation, and consumer protection. They examined and reported
on the collapse of major financial institutions that failed or would have failed if not for exceptional
assistance from the government.News Dissector DANNY SCHECHTER is a journalist, blogger and
filmmaker. He has been reporting on economic crises since the 1980's when he was with ABC News.
His film In Debt We Trust warned of the economic meltdown in 2006. He has since written three
books on the subject including Plunder: Investigating Our Economic Calamity (Cosimo Books, 2008),
and The Crime Of Our Time: Why Wall Street Is Not Too Big to Jail (Disinfo Books, 2011), a
companion to his latest film Plunder The Crime Of Our Time. He can be reached online at
www.newsdissector.com.
  average business loan term: Global Financial Stability Report, October 2017



International Monetary Fund. Monetary and Financial Systems Dept., 2017-10-11 The October 2017
Global Financial Stability Report finds that the global financial system continues to strengthen in
response to extraordinary policy support, regulatory enhancements, and the cyclical upturn in
growth. It also includes a chapter that examines the short- and medium-term implications for
economic growth and financial stability of the past decades’ rise in household debt. It documents
large differences in household debt-to-GDP ratios across countries but a common increasing
trajectory that was moderated but not reversed by the global financial crisis. Another chapter
develops a new macroeconomic measure of financial stability by linking financial conditions to the
probability distribution of future GDP growth and applies it to a set of 20 major advanced and
emerging market economies. The chapter shows that changes in financial conditions shift the whole
distribution of future GDP growth.
  average business loan term: Introduction to Business Lawrence J. Gitman, Carl McDaniel,
Amit Shah, Monique Reece, Linda Koffel, Bethann Talsma, James C. Hyatt, 2024-09-16 Introduction
to Business covers the scope and sequence of most introductory business courses. The book provides
detailed explanations in the context of core themes such as customer satisfaction, ethics,
entrepreneurship, global business, and managing change. Introduction to Business includes
hundreds of current business examples from a range of industries and geographic locations, which
feature a variety of individuals. The outcome is a balanced approach to the theory and application of
business concepts, with attention to the knowledge and skills necessary for student success in this
course and beyond. This is an adaptation of Introduction to Business by OpenStax. You can access
the textbook as pdf for free at openstax.org. Minor editorial changes were made to ensure a better
ebook reading experience. Textbook content produced by OpenStax is licensed under a Creative
Commons Attribution 4.0 International License.
  average business loan term: The Small Business Administration's 7(a) Business Loan
Program United States. Congress. Senate. Committee on Small Business, 1995
  average business loan term: Basis of Assets , 1993
  average business loan term: FDIC Quarterly , 2009
  average business loan term: Unemployment Insurance Statistics United States. Bureau of
Employment Security, 1967-05
  average business loan term: Principles of Accounting Volume 1 - Financial Accounting
Mitchell Franklin, Patty Graybeal, Dixon Cooper, 2019-04-11 The text and images in this book are in
grayscale. A hardback color version is available. Search for ISBN 9781680922929. Principles of
Accounting is designed to meet the scope and sequence requirements of a two-semester accounting
course that covers the fundamentals of financial and managerial accounting. This book is specifically
designed to appeal to both accounting and non-accounting majors, exposing students to the core
concepts of accounting in familiar ways to build a strong foundation that can be applied across
business fields. Each chapter opens with a relatable real-life scenario for today's college student.
Thoughtfully designed examples are presented throughout each chapter, allowing students to build
on emerging accounting knowledge. Concepts are further reinforced through applicable connections
to more detailed business processes. Students are immersed in the why as well as the how aspects of
accounting in order to reinforce concepts and promote comprehension over rote memorization.
  average business loan term: Loan Portfolio Management , 1988
  average business loan term: Federal Monetary Policy and Its Effect on Small Business United
States. Congress. House. Committee on Small Business, 1980
  average business loan term: International Convergence of Capital Measurement and Capital
Standards , 2004
  average business loan term: Financial Peace Dave Ramsey, 2002-01-01 Dave Ramsey
explains those scriptural guidelines for handling money.
  average business loan term: Venture Deals Brad Feld, Jason Mendelson, 2011-07-05 An
engaging guide to excelling in today's venture capital arena Beginning in 2005, Brad Feld and Jason
Mendelson, managing directors at Foundry Group, wrote a long series of blog posts describing all



the parts of a typical venture capital Term Sheet: a document which outlines key financial and other
terms of a proposed investment. Since this time, they've seen the series used as the basis for a
number of college courses, and have been thanked by thousands of people who have used the
information to gain a better understanding of the venture capital field. Drawn from the past work
Feld and Mendelson have written about in their blog and augmented with newer material, Venture
Capital Financings puts this discipline in perspective and lays out the strategies that allow
entrepreneurs to excel in their start-up companies. Page by page, this book discusses all facets of
the venture capital fundraising process. Along the way, Feld and Mendelson touch on everything
from how valuations are set to what externalities venture capitalists face that factor into
entrepreneurs' businesses. Includes a breakdown analysis of the mechanics of a Term Sheet and the
tactics needed to negotiate Details the different stages of the venture capital process, from starting
a venture and seeing it through to the later stages Explores the entire venture capital ecosystem
including those who invest in venture capitalist Contain standard documents that are used in these
transactions Written by two highly regarded experts in the world of venture capital The venture
capital arena is a complex and competitive place, but with this book as your guide, you'll discover
what it takes to make your way through it.
  average business loan term: How to Start a Business in Colorado Entrepreneur Press,
2007-07-09 SmartStart Your Business Today! How to Start a Business in Colorado is your road map
to avoiding operational, legal and financial pitfalls and breaking through the bureaucratic red tape
that often entangles new entrepreneurs. This all-in-one resource goes a step beyond other business
how-to books to give you a jump-start on planning for your business. It provides you with: Valuable
state-specific sample forms and letters on CD-ROM Mailing addresses, telephone numbers and
websites for the federal, state, local and private agencies that will help get your business up and
running State population statistics, income and consumption rates, major industry trends and overall
business incentives to give you a better picture of doing business in Colorado Checklists, sample
forms and a complete sample business plan to assist you with numerous startup details
State-specific information on issues like choosing a legal form, selecting a business name, obtaining
licenses and permits, registering to pay taxes and knowing your employer responsibilities Federal
and state options for financing your new venture Resources, cost information, statistics and
regulations have all been updated. That, plus a new easier-to-use layout putting all the state-specific
information in one block of chapters, make this your must-have guide to getting your business off the
ground.
  average business loan term: Super PACs Louise I. Gerdes, 2014-05-20 The passage of
Citizens United by the Supreme Court in 2010 sparked a renewed debate about campaign spending
by large political action committees, or Super PACs. Its ruling said that it is okay for corporations
and labor unions to spend as much as they want in advertising and other methods to convince people
to vote for or against a candidate. This book provides a wide range of opinions on the issue. Includes
primary and secondary sources from a variety of perspectives; eyewitnesses, scientific journals,
government officials, and many others.
  average business loan term: The Encyclopedia of Commercial Real Estate Advice Terry
Painter, 2020-09-14 The first Encyclopedia of Commercial Real Estate The Encyclopedia of
Commercial Real Estate Advice covers everything anyone would ever need to know from A – Z on the
subject. The 500+ entries inside not only have hard-hitting advice, but many share enlightening
stories from the author's experience working on hundreds of deals. This book pulls off making the
subjects enjoyable, interesting, and easy to understand. As a bonus, there are 136 time and money
savings tips, many of which could save or make you 6 figures or more. Some of the questions this
informative guidebook will answer for you are: How to Buy Foreclosed Commercial Properties at a
Discount at Auctions Guidelines for Getting Started in Commercial Real Estate and Choosing
Low-Risk Properties How to Value a Property in 15 Minutes How to Fake it Until You Make it When
Raising Investors Should You Hold, Sell, 1031 Exchange, or Cash-Out Refinance? How to Reposition
a Property to Achieve its Highest Value when Buying or Selling 10 Tested Methods to



Recession-Proof Your Property How You Can Soar To The Top by Becoming a Developer Trade
Secrets for Getting The Best Rate and Terms on Your Loan – Revealed! 11 Ways Property Managers
Will Try and Steal From You - How to Catch and Stop Them! Whenever you have a question on any
commercial real estate subject, just open this invaluable book and get the guidance you are looking
for. Find author Terry Painter: apartmentloanstore.com businessloanstore.com
  average business loan term: NEHRP Recommended Provisions for the Development of
Seismic Regulations for New Buildings: Commentary Building Seismic Safety Council (U.S.),
1985
  average business loan term: Evaluation of the 7(a) Guaranteed Business Loan Program United
States. Small Business Administration, 1992
  average business loan term: The Customer-Funded Business John Mullins, 2014-07-21 Who
needs investors? More than two generations ago, the venture capital community – VCs, business
angels, incubators and others – convinced the entrepreneurial world that writing business plans and
raising venture capital constituted the twin centerpieces of entrepreneurial endeavor. They did so
for good reasons: the sometimes astonishing returns they've delivered to their investors and the
astonishingly large companies that their ecosystem has created. But the vast majority of
fast-growing companies never take any venture capital. So where does the money come from to start
and grow their companies? From a much more agreeable and hospitable source, their customers.
That's exactly what Michael Dell, Bill Gates and Banana Republic's Mel and Patricia Ziegler did to
get their companies up and running and turn them into iconic brands. In The Customer Funded
Business, best-selling author John Mullins uncovers five novel approaches that scrappy and
innovative 21st century entrepreneurs working in companies large and small have ingeniously
adapted from their predecessors like Dell, Gates, and the Zieglers: Matchmaker models (Airbnb)
Pay-in-advance models (Threadless) Subscription models (TutorVista) Scarcity models (Vente Privee)
Service-to-product models (GoViral) Through the captivating stories of these and other inspiring
companies from around the world, Mullins brings to life the five models and identifies the questions
that angel or other investors will – and should! – ask of entrepreneurs or corporate innovators
seeking to apply them. Drawing on in-depth interviews with entrepreneurs and investors who have
actually put these models to use, Mullins goes on to address the key implementation issues that
characterize each of the models: when to apply them, how best to apply them, and the pitfalls to
watch out for. Whether you're an aspiring entrepreneur lacking the start-up capital you need, an
early-stage entrepreneur trying to get your cash-starved venture into take-off mode, an intrapreneur
seeking funding within an established company, or an angel investor or mentor who supports
high-potential ventures, this book offers the most sure-footed path to starting, financing, or growing
your venture. John Mullins is the author of The New Business Road Test and, with Randy Komisar,
the widely acclaimed Getting to Plan B.
  average business loan term: SBA Guaranteed Loan Policies United States. Congress.
House. Committee on Small Business. Subcommittee on General Oversight, 1982
  average business loan term: Advice That Sticks Moira Somers, 2018-02-28 The advice is
sound; the client seems eager; and then... nothing happens! Too often, this is the experience that
financial professionals encounter in their daily work. When good recommendations go
unimplemented, clients’ well-being is compromised, opportunities are lost, and the professional
relationship grows strained. Advice that Sticks takes aim at the problem of financial non-adherence.
Written by a neuropsychologist and financial change expert, this book examines the five main factors
that determine whether a client will follow through with financial advice. Individual client
psychology plays a role in non-adherence; so, too, do sociocultural and environmental factors,
general advice characteristics, and specific challenges pertaining to the emotionally loaded domain
of money. Perhaps most surprising, however, is the extent to which advice-givers themselves can foil
implementation. A great deal of non-adherence is due to preventable mistakes made by financial
professionals and their teams. The author integrates her extensive clinical and consulting experience
with research findings from the fields of positive psychology, behavioural economics, neuroscience,



and medicine. What emerges is a thoughtful, funny, but above all practical guide for anyone who
makes a living providing financial advice. It will become an indispensable handbook for people
working with clients across the wealth spectrum.
  average business loan term: Increase in Small Business Administration Loan Fund
Ceilings United States Congress. House. Banking and Currency Committee, 1970
  average business loan term: Increase in Small Business Administration Loan Fund Ceilings
United States. Congress. House. Committee on Banking and Currency, 1970
  average business loan term: Catalog of Federal Loan Guarantee Programs Martha M.
Long, United States. Congress. House. Committee on Banking, Finance, and Urban Affairs.
Subcommittee on Economic Stabilization, 1982
  average business loan term: The Small Business Investment Company Program United States.
General Accounting Office, 1978
  average business loan term: The State of Small Business , 1985
  average business loan term: Organization and Operation of the Small Business
Administration; Reorganization, Curtailed Loan Program, New Small Loan Programs United States.
Congress. House. Select Committee on Small Business, 1965
  average business loan term: Small Business Lending Fund Joshua A. Bell, Carl M. Richardson,
2012 This book examines the Small Business Lending Fund, with a focus on the supply and demand
for small business loans. Congressional interest in small businesses reflects, in part, concerns about
economic growth and unemployment. Small businesses, defined as having fewer than 500
employees, have played an important role in net employment growth during previous economic
recoveries. However, recent data show that net employment growth at small businesses is not
increasing at the same rate as in previous economic recoveries. Some have argued that current
economic conditions make it imperative that the federal government provide additional resources to
assist small businesses in acquiring capital necessary to start, continue, or expand operations and
create jobs. Others worry about the long-term adverse economic effects of spending programs that
increase the federal deficit.
  average business loan term: Handbook of Cyclical Indicators United States. Bureau of
Economic Analysis, 1984
  average business loan term: How to Start a Business in Tennessee Entrepreneur Press,
2003-09-25 This series covers the federal, state, and local regulations imposed on small businesses,
with concise, friendly and up-to-the-minute advice on each critical step of starting your own
business.
  average business loan term: Small Business Tax Needs United States. Congress. Senate.
Select Committee on Small Business, 1975
  average business loan term: A Study on Loan Terms, Debt Burden and Development
United States. Agency for International Development, 1965
  average business loan term: A Tea Reader Katrina Avila Munichiello, 2017-03-21 A Tea
Reader contains a selection of stories that cover the spectrum of life. This anthology shares the ways
that tea has changed lives through personal, intimate stories. Read of deep family moments,
conquered heartbreak, and peace found in the face of loss. A Tea Reader includes stories from all
types of tea people: people brought up in the tea tradition, those newly discovering it, classic
writings from long-ago tea lovers and those making tea a career. Together these tales create a new
image of a tea drinker. They show that tea is not simply something you drink, but it also provides
quiet moments for making important decisions, a catalyst for conversation, and the energy we
sometimes need to operate in our lives. The stories found in A Tea Reader cover the spectrum of life,
such as the development of new friendships, beginning new careers, taking dream journeys, and
essentially sharing the deep moments of life with friends and families. Whether you are a tea lover
or not, here you will discover stories that speak to you and inspire you. Sit down, grab a cup, and
read on.
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