NEW ECONOMICS OF MIGRATION THEORY

THe New EcoNnoMics oF MIGRATION THEoRrY: A DeePer DIVE

INTRODUCTION:

FOR DECADES, WE'VE UNDERSTOOD MIGRATION THROUGH LENSES LIKE THE “PUSH-PULL" MODEL — PEOPLE LEAVE PLACES OF
HARDSHIP (PUSH FACTORS) FOR PLACES OF OPPORTUNITY (PULL FACTORS). BUT THE WORLD IS MORE COMPLEX NOW. THIS
BLOG POST DELVES INTO THE New Economics oF MIGRATION (NEM) THEORY, A SOPHISTICATED FRAMEWORK THAT
CHALLENGES TRADITIONAL VIEWS AND OFFERS A RICHER, MORE NUANCED UNDERSTANDING OF WHY PEOPLE MOVE. W/E'LL EXPLORE
ITS CORE TENETS, ITS STRENGTHS AND WEAKNESSES, AND ITS IMPLICATIONS FOR POLICY AND RESEARCH. GET READY TO
UPGRADE YOUR UNDERSTANDING OF HUMAN MIGRATION!

1. Bevyonp PusH aND PuLL: THE Core TeNeTS oF NEM

THE TRADITIONAL “PUSH-PULL” MODEL, WHILE INTUITIVE, SIMPLIFIES A MULTIFACETED PROCESS. NEM TAKES A MORE
SOPHISTICATED APPROACH, VIEWING MIGRATION AS AN INVESTMENT DECISION. INSTEAD OF SOLELY FOCUSING ON INDIVIDUAL
CIRCUMSTANCES, IT EMPHASIZES THE ROLE OF FAMILIES AND COMMUNITIES. Key TENETS oF NEM INCLUDE:

Risk DIVERSIFICATION: FAMILIES MIGHT SEND MEMBERS ABROAD TO DIVERSIFY THEIR INCOME STREAMS, MITIGATING THE RISKS
ASSOCIATED WITH RELYING SOLELY ON LOCAL OPPORTUNITIES. THIS IS ESPECIALLY CRUCIAL IN VOLATILE ECONOMIC
ENVIRONMENTS. A SINGLE FAMILY MEMBER'S SUCCESS ABROAD CAN DRASTICALLY IMPROVE THE OVERALL FAMILY'S WELL-BEING.

NETWORK EFFECTS: EXISTING MIGRANT NETWORKS PLAY A CRUCIAL ROLE. ESTABLISHED COMMUNITIES ABROAD PROVIDE
SUPPORT, INFORMATION, AND RESOURCES TO NEWCOMERS, SIGNIFICANTLY REDUCING THE RISKS AND COSTS ASSOCIATED WITH
MIGRATION. THESE NETWORKS ESSENTIALLY LOWER THE BARRIERS TO ENTRY FOR POTENTIAL MIGRANTS.

HumAN CAPITAL INVESTMENT: MIGRATION IS OFTEN VIEWED AS AN INVESTMENT IN HUMAN CAPITAL. INDIVIDUALS INVEST TIME,
MONEY, AND EFFORT IN ACQUIRING SKILLS AND EDUCATION THAT INCREASE THEIR EARNING POTENTIAL, EITHER IN THEIR HOME
COUNTRY OR ABROAD. THIS INVESTMENT CALCULATION SIGNIFICANTLY INFLUENCES THE MIGRATION DECISION.

REMITTANCES AS A CRUCIAL FACTOR: REMITTANCES — MONEY SENT HOME BY MIGRANTS — ARE NOT JUST A BYPRODUCT OF
MIGRATION;, THEY ARE A CENTRAL COMPONENT OF THE DECISION-MAKING PROCESS. THE POTENTIAL FOR REMITTANCES ACTS AS A

POWERFUL INCENTIVE FOR MIGRATION, BENEFITING BOTH MIGRANTS AND THEIR FAMILIES BACK HOME.

FAMILY DECISION-MAKING: NEM HIGHLIGHTS THE IMPORTANCE OF COLLECTIVE FAMILY DECISION-MAKING. MIGRATION IS OFTEN
NOT AN INDIVIDUAL CHOICE BUT A FAMILY STRATEGY TO MAXIMIZE OVERALL WELL-BEING AND REDUCE RISK.

1. EMPIRICAL EVIDENCE SUPPORTING NEM

NEM ISNITJUST A THEORETICAL FRAMEW ORK; IT'S SUPPORTED BY CONSIDERABLE EMPIRICAL EVIDENCE. STUDIES HAVE SHOWN A
STRONG CORRELATION BETWEEN:

HIGHER INCOME INEQUALITY IN ORIGIN COUNTRIES AND INCREASED EMIGRATION: THE GREATER THE DISPARITY BETWEEN RICH AND
POOR, THE MORE LIKELY INDIVIDUALS ARE TO SEEK BETTER OPPORTUNITIES ELSEWHERE.

THE STRENGTH OF MIGRANT NETWORKS AND THE VOLUME OF MIGRATION: W ELL-ESTABLISHED NETWORKS FACILITATE MIGRATION
BY REDUCING UNCERTAINTY AND PROVIDING ESSENTIAL SUPPORT.



REMITTANCES AND INVESTMENT IN EDUCATION AND BUSINESS IN ORIGIN COUNTRIES: THE INFLOW OF REMITTANCES OFTEN LEADS
TO INCREASED INVESTMENT IN HUMAN CAPITAL AND ECONOMIC DEVELOPMENT IN SENDING COUNTRIES.

THESE FINDINGS DEMONSTRATE THE POWER OF NEM IN EXPLAINING MIGRATION PATTERNS AND THEIR BROADER ECONOMIC
IMPLICATIONS.

1. LimTATIONS AND CRITICISMS oF NEM

\WHILE NEM HAS SIGNIFICANTLY ADVANCED OUR UNDERSTANDING OF MIGRATION, IT'S NOT WITHOUT ITS LIMITATIONS:
OVEREMPHASIS ON EconoMic FACTORS: CRITICS ARGUE THAT NEM SOMETIMES OVERLOOKS NON-ECONOMIC FACTORS, SUCH
AS POLITICAL PERSECUTION, ENVIRONMENTAL DISASTERS, OR SOCIAL CONFLICTS, WHICH CAN BE POWERFUL DRIVERS OF
MIGRATION.

|GNORING THE RoLE oF PowER DYNAMICS: THE THEORY MAY NOT FULLY CAPTURE THE IMPACT OF GLOBAL POWER IMBALANCES
AND COLONIAL LEGACIES ON MIGRATION PATTERNS. DEVELOPED COUNTRIES' POLICIES SIGNIFICANTLY INFLUENCE MIGRATION

FLOWS.

DATA LIMITATIONS: COLLECTING RELIABLE DATA ON MIGRATION, PARTICULARLY INFORMAL MIGRATION, REMAINS A CHALLENGE,
MAKING IT DIFFICULT TO FULLY TEST NEM’S PREDICTIONS.

OVERSIMPLIFICATION OF FAMILY DYNAMICS: THE ASSUMPTION OF RATIONAL FAMILY DECISION-MAKING MIGHT NOT ALWAYS
HOLD TRUE, PARTICULARLY IN CONTEXTS MARKED BY GENDER INEQUALITY OR INTERNAL FAMILY CONFLICTS.

1. NEM aND PoLicY IMPLICATIONS

UNDERSTANDING NEM HAS PROFOUND IMPLICATIONS FOR MIGRATION POLICY:

T ARGETED DEVELOPMENT PROGRAMS: POLICIES AIMED AT REDUCING INCOME INEQUALITY AND IMPROVING ECONOMIC
OPPORTUNITIES IN ORIGIN COUNTRIES CAN POTENTIALLY DECREASE THE PRESSURE TO MIGRATE.

FACILITATING REMITTANCE FLOWS: REDUCING THE COSTS AND IMPROVING THE EFFICIENCY OF REMITTANCE TRANSFERS CAN
SIGNIFICANTLY BENEFIT BOTH MIGRANTS AND THEIR FAMILIES.

PROMOTING MIGRANT INTEGRATION: POLICIES THAT FACILITATE THE INTEGRATION OF MIGRANTS INTO THE HOST COUNTRY'S
ECONOMY AND SOCIETY CAN LEAD TO BETTER ECONOMIC OUTCOMES FOR ALL.

INTERNATIONAL COOPERATION: ADDRESSING THE ROOT CAUSES OF MIGRATION OFTEN REQUIRES INTERNATIONAL COOPERATION
AND COORDINATED EFFORTS.

1. THe FUTURE oF NEM AND MIGRATION RESEARCH

THE NEM FRAMEW ORK CONTINUES TO EVOLVE, INCORPORATING NEW DATA AND INSIGHTS FROM DIVERSE FIELDS LIKE SOCIOLOGY
ANTHROPOLOGY, AND POLITICAL SCIENCE. FUTURE RESEARCH WILL LIKELY FOCUS ON:

1

THE INTERSECTION OF NEM WITH OTHER MIGRATION THEORIES: INTEGRATING NEM WITH APPROACHES THAT CONSIDER SOCIAL,
CULTURAL, AND POLITICAL FACTORS WILL PROVIDE A MORE COMPREHENSIVE UNDERSTANDING OF MIGRATION.



THE IMPACT OF CLIMATE CHANGE ON MIGRATION PATTERNS: THE INCREASING FREQUENCY AND INTENSITY OF EXTREME WEATHER
EVENTS WILL LIKELY INFLUENCE MIGRATION FLOWS, REQUIRING A REVISED UNDERSTANDING OF MIGRATION DRIVERS.

DEVELOPING MORE SOPHISTICATED ECONOMETRIC MODELS: IMPROVING DATA COLLECTION AND DEVELOPING MORE ROBUST
STATISTICAL TECHNIQUES WILL HELP REFINE NEM’S PREDICTIONS AND INFORM POLICY DECISIONS.

CONCLUSION:

THe NEw ECONOMICS OF MIGRATION THEORY OFFERS A POWERFUL LENS THROUGH WHICH TO UNDERSTAND THE COMPLEXITIES
OF HUMAN MIGRATION. BY HIGHLIGHTING THE ROLE OF FAMILY DECISION-MAKING, RISK DIVERSIFICATION, AND NETWORK EFFECTS,
NEM PROVIDES A MORE NUANCED AND REALISTIC PICTURE THAN TRADITIONAL APPROACHES. W/HILE IT'S NOT WITHOUT ITS
LIMITATIONS, NEM’s INSIGHTS ARE INVALUABLE FOR POLICYMAKERS, RESEARCHERS, AND ANYONE SEEKING A DEEPER
UNDERSTANDING OF ONE OF THE MOST SIGNIFICANT SOCIAL AND ECONOMIC PHENOMENA OF OUR TIME.

FAQs:

1. How poes NEM DIFFER FROM THE TRADITIONAL PUSH-PULL THEORY OF MIGRATION? NEM MOVES BEYOND THE SIMPLISTIC
PUSH-PULL MODEL BY EMPHASIZING FAMILY DECISIONS, RISK DIVERSIFICATION, AND THE ROLE OF MIGRANT NETWORKS AS
KEY DRIVERS OF MIGRATION, VIEWING MIGRATION AS A RATIONAL ECONOMIC INVESTMENT.

1. WHAT ARE THE MAIN CRITICISMS LEVELED AGAINST NEM? CrITICS ARGUE THAT NEM OVEREMPHASIZES ECONOMIC
FACTORS AND NEGLECTS NON-ECONOMIC DRIVERS SUCH AS POLITICAL PERSECUTION AND SOCIAL CONFLICTS. DATA
LIMITATIONS AND THE OVERSIMPLIFICATION OF FAMILY DYNAMICS ARE ALSO CITED AS SHORTCOMINGS.

1. How cAN GOVERNMENTS USE NEM TO INFORM MIGRATION POLICIES? GOVERNMENTS CAN USE NEM TO DESIGN TARGETED
DEVELOPMENT PROGRAMS TO REDUCE INCOME INEQUALITY, FACILITATE REMITTANCE FLOWS, AND IMPROVE MIGRANT
INTEGRATION IN HOST COUNTRIES. INTERNATIONAL COOPERATION IS ALSO CRUCIAL.

1. WHAT ROLE DO REMITTANCES PLAY IN NEM?P REMITTANCES ARE NOT MERELY A CONSEQUENCE OF MIGRATION BUT A
CENTRAL FACTOR DRIVING THE MIGRATION DECISION ITSELF, PROVIDING CRUCIAL FINANCIAL SUPPORT TO FAMILIES IN
SENDING COUNTRIES.

1. How MIGHT CLIMATE CHANGE AFFECT THE APPLICABILITY oF NEM? CLIMATE CHANGE IS LIKELY TO SIGNIFICANTLY
IMPACT MIGRATION PATTERNS, ADDING NEW “PUSH” FACTORS (ENVIRONMENTAL DISASTERS) AND REQUIRING AN UPDATED
FRAMEWORK THAT INTEGRATES ENVIRONMENTAL FACTORS INTO THE NEM MODEL.
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